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Department's Mission Statement

The Alabama Department of Revenue will efficiently and effectively administer the revenue laws in an equit
courteous and professional manner to fund governmental services for the citizens of Alabama.

Intr oduction

TheGeneral Summary of State Taxepublished for the purpose of offering a concise handbbtte revenue
sources- taxes or fees- currently available to the state of Alabama. The taxes are outlined with the statutory ¢
constitutional adtority, basis, rate, exemption, payment, distritmutiand changes through thel2@essiorof the
Alabama Legislature. This information is contained ing°Arto andThreeof this publication.

PartOneof this publication features helpful informationoaih the Alabama Department of Revenue, including the
department's website, the duties and responsibilities of the department, descriptions of the various units withi
organization, statistical information, and useful address and phone number informatio



Part Onei General Information

Revenue Department Web Site

The department maintains a web site to progidiek and easy access to a variety of state and local tax informati
including printable tax forms and publications, news and statistics,rldgegs and opinions, tagolicy, electronic
filing services and tgayer assistance informatiofhe department's web site address is
www.revenue.alabama.gov

The departmenthasaafée ur e cal | e TaxeB-MA T Al fiaMbya mfal a b a-MA THDax esx pay
can register to view their account online. Taxpayers can also print copies of letters and their tax returns.
Taxpayeb s can access AMAYTOAIbayp acah eTkaixoegso ohor AMATAI ab
on the home page of the departmentds website.

Income Tax RefundInquiry

Taxpayes may cal | taltanateddnpome TarmRRefumddiet Line to inquire about the status of their
refund. The number i5-800-558-3912. Makesure to have a copy gbur tax return at hand for reference.

Taxpayer al so check the status of their ref
Refund?0 tab. The depvawrteneaue.bldbamaywowb site address

Taxpayers may also check the status of their refund from their iPhone by downloading the free "My AL Refun
app from iTunes.

Taxpayerso Bill of RieBrdceédaresaict dnd Thrpayero r

Advocate

Section 42A-1 et. seq.Code of Alabama 197guarantees taxpayers certain rights to uniform application and ¢
process of Al abamads tax | aws. |t i ntegrsiroose, i n

chapter and provides an advocate to resolve certain taxpayer matters.


http://www.revenue.alabama.gov/
../../AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Content.Outlook/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/AppData/Local/Microsoft/Windows/Local%20Settings/Temporary%20Internet%20Files/Content.Outlook/AppData/Local/Microsoft/Windows/Temporary%20Internet%20Files/Local%20Settings/Temporary%20Internet%20Files/Local%20Settings/Local%20Settings/Temporary%20Internet%20Files/Local%20Settings/Local%20Settings/Temporary%20Internet%20Files/Documents%20and%20Settings/MMason/Local%20Settings/gcrawford/My%20Documents/www.revenue.alabama.gov

Historical Outline for the Alabama Department of Revenue

The current revenue system of the State of Alabama has evolved through a series of legislative enactments ¢
back to the early 1900s.

One of the earliest revenue organizations was the State Board of Assessment. Composed of the governor, s
of state, state auditor, and state treasurer, the board was responsible for assessing tangible property of publi
utilities and public service corporations.

A legislative act of 18989 provided for the office of state tax commissioner, whose duties were to "aid revenu
officers in the state in the collection of escaped, delinquent, back taxes and licenses, in disandgrnosecuting
by civil and criminal penalties and costs all evasions or violations of the revenue laws of this state, and in the
perfecting of all tax tittles made under laws of this state.”

A major organizational change took place in 1915 with theotlision of the State Board of Assessment and the
creation of a State Board of Equalization. This board, which assumed the duties of the State Tax Commissior
(created in 1907 to directly assess the intangible property of public utilities), was requaissdds all tangible and
intangible property of public utilities and public service corporations.

The State Board of Equalization lasted until 1919, when the State Tax Commissiorcvesded. It was at that
time that the first attempt was made to utale the task of direct tax collection. Although an income tax law wa
passed, the Supreme Court declared the tax unconstitutional.

Also significant in 1919 was the passage of the General Revenue Act, which authorized the State Tax Comir
to issue tgs to motor vehicle dealers, issue replacement tags, and collect charges for those services. The off
tax adjuster was created as part of this actMastabolished several years later.

A second Revenue Act, passed in 1923, gave the State Tax €siomthe power to directly assess the shares of
domestic corporations. During this year, the first of a series of taxes on gasoline was levied.

The next few years brought additional duties to the State Tax Commission with the levying and direarcofiecti
various taxes, among them taxes on tobacco, lubricating oil, gross receipts of rail line transportation compani
sleeping car companies, express companies, hydroelectric energy, and gross receipts of motor buses and
automobiles for hire. A licengax for registering foreign securities, in lieu of an ad valorem tax, was provided k
the legislature. The first income tax was enacted in 1933.

The passage of a third Revenue Act in 1935 centralized the authority of the State Tax Commission mahe are
assessment and collection. Numerous licenses and taxes which had previously been collected by other state
were finally placed under the control of the State Tax Commission.

Also resulting from this act was the designation of a member @ttite Tax Commission as the state land
commissioner. Appointed by the governor, the commissioner administered laws dealing with lands acquired
state for the noipayment of taxes.

Influential revenue measures were enacted into law beginning witBpécial Session in 1936. The first of these
was the levy of a one and chalf percent gross receipts tax, which was later repealed and replaced with a two
percent sales tax. Since the act approving the sales tax provided for the exemption of maly@ssenodities,

it was referred to as a luxury tax act.

The former State Tax Commission was abolished in 1939 with the creation of the present State Department ¢
Revenue. Several acts resulted in a single executive officer being matfigiexStateLand Commissioner, and a
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Legal Counsel being provided the department for assistance in tax litigation. Thus, the entire revenue
department of the state was joined together under the new commissioner of revenue.



Duties and Responsibilities of the Depéiment i Generally

It shall be the duty of the Department of Revenue, and it shall have the power and authority, in additiol
the authority now in it vested by law:

To inspect and examine at all reasonable business hours any books, documentsorqapdss kept by
any person, firm, corporation, trustee, or receiver;

To make all assessments of taxes or penalties which it is authorized to enforce or collect and report th
to the Attorney General,

To have and exercise general and completergigien and control of the valuation, equalization, and
assessment of property, privilege, or franchise and of the collection of all property, privilege, license, excise,
intangible, franchise, or other taxes for the state;

To require individuals, partngmips, associations, corporations, trustees, and receivers, and the agents,
officers, and employees thereof, to furnish information concerning their capital, funded or otherwise, gross re:
net profits or income, excess profits, current assets dititiess, values of franchises, intangibles, value of
property, earnings, operating and other expenses, bonds, deeds, conduct of business, and all other facts, rec
books, papers, documents, and other information of any kind demanded which may beimeedér to enable
the department to ascertain the value and relative burden to be borne by every kind of property in this state a
ascertain the proper amount of license, privilege, excise, corporation, franchise, income, or ad valorem taxes

To cause the deposition of witnesses residing within or without the state to be taken upon such notice
interested party, if any, as the department may prescribe, in like manner as depositions of witnesses are take
actions pending in circuit courty eny matter which the department has authority to investigate and determine.
depositions shall be taken upon a commission issued by the Department of Revenue, or the secretary thereo
name of the department, and returnable to the department;

To investigate the tax system of other states; to thoroughly inform itself upon the subject of taxation ar
the progress made in other states and counties in improving their tax system, to formulate and recommend s
legislation as may be deemed exp@dito prevent evasion of existing tax laws and to secure just and equal taxe
and improvements in the system of taxation in this state; and

To consult and confer with the Governor upon the subject of taxation and the administration of the law
progress of the work of the department, and to furnish to the Governor from time to time such information as |
may require.



Office of the Commissioner of Revenue

Commissioner of Revenue

The Commissioner of Revengerves as the chief executive officettltd Alabama Department of Revenue.
The commissioner is appointed by and serves at the pleasure of the governor.

As state revenue commissiontre commissioness responsible for the operation and management of the
Alabama Department of Revenule addtion to the administration, collection and enforcement of over 50 state
taxes and fees, with annual collections exceeding $8 billion, the commissioner is also, by lanQffieidx

Land CommissionerAs Ex-Officio Land Commissioner, the commissionerghaversee the sales of all

property acquired and sold by the state for delinquent property tBydaw, the Commissioner of Revenue

also serves on the State Records Commission, the Alabama Education Authority, the Alabama Public School
Corporation, thé&nterprise Zone Advisory Council, the State Industrial Development Authority, and the
Alabama Commerce Commission.

The appointment, term of office, and qualifications of State Revenue Commissioner are detaile2-41 840
Code of Alabama, 1975

Assistant Commissioner of Revenue

The Assistant Commissioner of Revenue is the top senior manageosérdn within the Alabama Department
of Revenue. The assistant commissioner is a merit system employee whose job classification provides for
management continyitand stability for the department irrespective of changes in state adminisiCian of
Alabama840-2-44 establishes the office of Assistant Commissioner of Revenue and provides that in the
absence of the commissioner, the assistant commissionessuiling the duties of the office of the
Commissioner of Revenue.

Deputy Commissioner of Revenue

The Deputy Commissioner of Revenue is an appointed position and holds office according to the provisions ¢
the state Merit System as provided by Chapter 26ttd 36 Code of Alabama, 1975

The Deputy Commi ssioner of Revenueds role includ
bring to fruition the plans and goals of the Commissioner of Revenue. These activities include, but are not
limited to: the development and communication of major tax policies; the creation and implementation of
actions that increase the efficiency and effectiveness of the Revenue Department; liaison functions with the
Governor and his staff; interactions with variougiséators, business groups, and professional associations.

Duties of Secretary
Statutory duties of the secretary have been assigned to the Deputy Commissioner of Revenue.

Duties of the secretary include keepifj and correct minutes and records oftehrings, transactions,
proceedings, and findings of the departrmeend other duties as may be required by law ahbgepartment

Tax Policy Administrator

This position serves as the Department 6 smaprtaxmar y
policy issues.

Legal Counsel

The Commissioner of Revenueith the approval of the Attorney General, appoartattorney as legal counsel for
thedepartmentvho holds office at the pleasure of the Governbhe counsel shall be commissioneslan

Assistant Attorney General and, in addition to the powers and duties conferred, have the authority and duties
Assistant Attorney General; except, that his entire time shall be devoted to the Department of Revenugthde te
oath required ofther assistant attorneys general.



Taxpayer Advocate

The person designated by the Commissioner to assist the taxpayers of the State of Alabama with regard to tz
issues resulting from any taxes administered or collected by the department.
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Directory

Alabama Department of Revenue
Gordon Persons Building
50 N. Ripley Street
Montgomery, Alabama 36132

Commissioner of Revenue

Julie P. Magee
Rm. 4112
Gordon Personsl8g.
3342421175

Office of the Commissioner of Revenue

Assistant Commissioner

Cynthia Underwood
Rm. 4112
Gordon Persons Bldg.
3342421175

Deputy Commissioner
Michael Mason

Rm. 4112
Gordon Persons Bldg.
334-242-1175
Legal Division Tax Policy and Research Taxpayer Advocate
Ron Bowaen, Chief Counsel Curtis Stewart Brenda Rss
Rm. 3114, GPB Rm. 4131GPB Rm. 4118, GPB
334-242-9690 334-242-1380 334-242-1055
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Divisions

Business & License Tax Divisior Janet W. Stathopoulos, Director
Third Floor of the Gor don Persons Building
Business Privilege Licenses, (Automotive Dismantlers and Parts Recyclers, Motor Vehicle Dealers,
Reconditioners, Rebuilders, Wholesalers License), Severance Taxes, (Oil and Gas, Forest Products, Coal,
Alabama Uniform Natural Minerals, Local Solid Minerals and Iron Ore), Tobacco Taxes (State and
County), Escrow & Complimentary Legislation Provisions relating to the tobacco Master Settlement
Agreement, Playing Cards Tax, Hazardous Waste Feefog Race Track PartMutuel Pool Tax, State Hoise
Racing FeeUnderground/Aboveground Storage Tank Trust Fund Charge, Solid Waste Disposal Fees,
Gasoline and Motor Fuels Taxes, Lubricating Oil Tax, Aviation Fuels Tax, Wholesale Oil License Fee, Motor
Carrier Mileage Tax, Scrap Tire Environmental Fee, and County Fuel Taxes
Room 3311
Gordon Persons Bldg.
334-242-9600

Collection Services Division Voncile Catledge, Director
Third Floor of the Gordon Persons Building

Final Assessment Collection, Executions, Garnishments, Seizures,
100% Penalty Assessnmés
Joan Crumbley, Assistant Director, Rm. 3143,-232-1220

Economic Development Joe Garrett, Tax Policy Administrator
Rm. 4112
Gordon Persons Bldg.
334242-1175

Human Resources Division Linda Ellis, Director
Rm. 4102
Gordon Persons Bldg.
334-242-1670

Information Technology Division - Ken Ball, Director
Rm. 1115
Gordon Persons Bldg.
334-242-8500

Individual and Corporate Tax Divisioni James Lucy, Director
Fourth Floor of the Gordon Persons Building
Room 4212, GPB, 332421000
Individual & Corpo rate Income Tax, Withholding, Financial Institutional Excise Tax, Business Privilege
Tax, Partnership, Fiduciary and Trusts
Anne Winborne, Assistant Director, Room 4212,-232-1000

Investigations Division- Charles E. Crumbley, Director
1021 Madison Ave
334-242-3012
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Motor Vehicle Division - Brenda Coone, Director
First Floor of the Gordon Persons Building

Titles, Motor Vehicle Registration, Mandatory Liability Insurance, International Fuel Tax Agreement,
International Registration Plan
Rm. 1216, GPB, 34-242-9000
Mike Gamble, Assistant Director, Rm. 1216, 3342-9008

Processing Division- Anne Glenn, Director
Don Graham, Assistant Director
Rm. 1101
Gordon Persons Bldg.
334242-2017

Property Tax Division - Bill Bass, Director
Fourth Floor of the Gordon Persons Building

Property Tax, Real Property Valuation, Personal Property Valuation, Motor Vehicle Valuation, Public
Utility Assessments, Freight Line Equipment Tax
Hartley McLaney, Assistant Director, Rm. 4126, 33®-1525

Salesand Use Tax Division- Joe Walls, Director
Third and Fourth Floors of the Gordon Persons Building

Sales and Use Taes Casual Sales Tax, City and County Sales and Use Taxes, Rental Tax, Lodgingx,T
Utility Taxes, Mobile Communications Tax, TVA Tax, Contractor s Gross Receipt§ax, Nursing Facilities
Tax, Pharmaceutical ProvidersTax, Dry Cleaning Environmental Response Trust Fund Fee

Dan Bass, Assistant Director, Sales als# Tax, Rm. 4303, 33242-1575
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Taxpayer Service Centers
PHYSICAL ADDRESSES - DO NOT USE THESE FOR MAIL ING!

(Mailing Addresses areshownon the Next Page)

AUBURN/OPELIKA Service Center JEFFERSON/SHELBY Service Center

3300 Skyway Drive
Auburn, AL 36830
Phone-- (334) 8879549

DOTHAN Service Center
344 North Oates St.
Dothan, AL 36303
Phone-- (334) 7935803

HUNTSVILLE Service Center
4920 Corporate Dr., Suite H
Huntsvile, AL 358(%

Phone-- (256)837-2319

MONTGOMERY Service Center
1021 Madison Avenue
Montgomery, AL 36104

Phone-- (334) 2422677

TUSCALOOSA Service Center
518 19th Avenue

Tuscaloosa, AL35401

Phone-- (205) 7592571

2020 Valleydale Road, Suite 208
Hoover, AL 35244
Phone-- (205) 7332740

GADSDEN Service Center
235 College Street
Gadsden, AL35901
Phone-- (256) 5470554

MOBILE Service Center
955 Downtowner Blvd
Mobile, AL 36609
Phone-- (251) 3444737

MUSCLE SHOALS Service Center
874 Reservation Road

Muscle Shoals, AL35662

Phone-- (256) 3834631
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AUBURN/OPELIKA Service Center

PO Box 2929
Aubum, AL 36831 2929

DOTHAN Service Center
PO Box 5739
Dothan, AL 363025739

HUNTSVILLE Service Center
POBox 11487
Huntsville, AL 358141487

MONTGOMERY Service Center
PO Box 327490
Montgomery, AL 361327490

TUSCALOOSA Service Center
PO Box 2467
Tuscaloosa, AL354032467

MAILING ADDRESSES
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JEFFERSON/SHELBY Service Center
PO Box 1927
Pelham, AL 351245927

GADSDEN Service Center
PO Drawer 1190
Gadsden, AL359021190

MOBILE Service Center
PODrawer160406
Mobile, AL 366161406

MUSCLE SHOALS Service Center
PO Box 3148
Muscle Shoals, AL356623148



Part Two T Tax Information

Agents Occupational License Tax

Authority
Amendment 154 of th€onstitution of Alabama

Basis

A foreign corporation whose only business in Alabanta take and hold mortgages on real property within the
state is permitted to do so without qualifying as a foreign corporation.

Rate

Broker, custodian, or agent, pay $100 for the first year for each foreign corporation represented and $5 annu
thereafte.

Payment

File Form FT 62 with the Alabama Department of Revenue, Individual and Corporate Tax Division, prior to
engaging in loan activity.

Distribution
General Fund

AlabamaUniform Severancelax

Authority
Sections 4€d13-50 through 4613-61 Code of Alalama 1975

Basis

Severing natur al mi nerals in any county of the s
primary purpose is to compensate counties for use of roads and infrastructure.

Rate
$.10 per ton.

Exemption

Lime and limestonesed for agricultural purposasdpollution control/abatemenininerals used fotertain
manufacturing or processing purpas&asdmarble, iron ore, quartzitepal, oil and natural gas.

The tax is not operative in Coosa County. (See Local Solid Miflesads.) Geneva, Lamar, Lee, Marshall, and
Wilcox counties elected to opt out, and may establish their own levies.

Payment

Tax collected at sale or delivery by producer from the purchaser and remitted to the Alabama Department of
RevenueBusiness & Licens&ax Division Severance & License Sectiamt later than the 20th day of the month
following the month of transaction.

Distribution
To counties severed.
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Alcoholic Beverage Control Revenues

Authority
Sections 28-43; 283-183 through 28-205; and 287-16, Code of Alabama 1975

Basis

Sale of alcoholic beverages, also the license and filing fees required of distillers, manufacturers, wholesalers,
retailers.

Rate
Beer 5 cents per 12 fluid ounces or fraction thereof.

Local beer taxes 1.625 cents petdd ounces or fraction thereof.
Liquors & Fortified Wines56% of cost marked up price.

Table winecontaining not more than sixteen and-traéf percent (16.5%) alcohol by volum®g cents / lite(State
T 38 cents; bcali 7 cents).

Table wine containing ore than sixteen and ofalf percent (16.5%) alcohol by volume $2.42 / liter.
Annual license andates based on activity and, in some application fee cases, population base.
Note: 4% sales tax also applies at time of consumer market purchase and 2tdxsfaiethe ABC store purchase.

Payment

Paid to Alcoholic Beverage Control Board.

Beer excise taxes are paid by wholesaler based on receipts.

Taxes on liqguor and wine sold through staperated stores are paid by consumer at time of purchase.
Taxes on tale wines sold in retail establishments are paid by wholesaler and added to the retail price.
License and application fees paid annually by October 1.

Obtain forms from ABC Board.

Automotive Dismantlers and Parts Recyclers

Authority
Sections 4a12-410 thraugh 4012-425,Code of Alabama 1975.

Basis

Engaging in the business of purchasing and dismantling wrecked, abandoned, or repairable motgisedinigles
motor vehiclesas a unit at wholesaglselling usable partor sellingthe hulk of the motor vehielafter salvageable
parts have been removed.

A person is presumed to be engaged in the dismantling and/or parts recycling business if he possesses ten c
inoperable vehicles for more than 30 days.

Rate
License $225 annually.

Payment

File applicationprovide applicable bond, and remit fee to the Alabama Department of ReBesiggss &
LicenseTax Division, Severance, and License Section, by October 1.

Distribution
General Fund

17



Aviation Fuel Tax

Authority
Section 4017-31(d),Code of Alabama 1975

Basis
Fuel used to propel powered aircraft.

Rate
Aviation gasoline $.8 per gallon
Jet fuel $.Q per gallon

The commissioner of revenue adjusts rates annually in increments of $.003 per gallon for reciprocating fuel a
$.001 per gallon for jet fuel to maain net collections at $600,000 annually.

Payment

Paid by 20th of month following month of transaction to the Alabama Department of ReBesimess & License
Tax Division, Motor Fuels Section.

Distribution
Department of Transportation

Business Privilegé.icense

Authority
Sections 4a12-1 through 4012-180,Code of Alabama 1975

Basis

Engaging in certain businesses, professions, or occupations within Alabama as specifi€bdetbeAlabama
1975

Rate

Rates vary, generally based on the populationefittnicipality in which the business is located. In some cases
the license fee depends on the amount of capital invested; in others, the gross amount of orders or contracts
accepted; or other conditions stipulated byGlogle of Alabama 1975

Payment
No tax returns are filed.
Unless otherwise specified, privilege license fees are due and payable by October 1 and delinquent on Nove

Licenses are issued by the couigyuing authority at the courthouse in the county in which the business,
profession, obccupation is conducted.

Other

Businesses, vocations, and occupations may also be subject to municipal licensing requirements which vary
city to city. Municipal licenses are issued and administered by the municipalities.

Distribution
50%71 General Fad, unless otherwise stated
50%i County general fund where collected

Business Privilege Tax

Authority
Sections 4dL4A-21 through 4a14A-29, Code of Alabama 1975
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Basis

The tax is calculated on net worth plus additions, minus exclusions, times theapperti factor, less the
deductionswhich equals taxable net worth.

Rate

The rate is based on the ability to pay and is d
ranges from $.25 to $1.75 for eachGRD of net worth in Alabama

If taxable income of the taxpayier

at least but less than The tax rate shall be

$1 $0.25 per $1,000

$1 $200,000 $1.00 per $1,000

$200,000 $500,000 $1.25 per $1,000
$500,000 $2,500,000 $1.50 pe $1,000

$2,500,000 $1.75 per $1,000

Payment

The Business Privilege Tax accrues as of January 1 of every taxable year; or in the case of a taxpayer organ
incorporated, qualified, or registered during the year, or doing business an#ddbr the first time, as of the date
the taxpayer qualifies to do business, or begins to do business, in Alabama.

Minimum privilege tax is $100; plus the $10 Secretary of State annual repéot teeporations

Maximum privilege tax is $15,000 for glears after 2000, unless otherwise stated.

The maximum privilege tax for financial institiains and insurance companies is $3,000,000 for each tax year
The maximum privilege tax formElecting Fanily Limited Liability Entity is $500

The Business Privitge Tax is filed on Form PPT for pass through entities and on Form CPT for aléotiter
types

Payment is to be made to the Alabama Department of Revenue, Individual and CorpoEitgsi@ax Payment

and return are due by March 15 for calendar yegsarations and April 15 for calendar year limited liability
entities

In the case of a fiscal year filer, payment and return are due by the 15th day of the third month from the begir
of the fiscal year for corporations and the 15th day of the fonatith from the beginning of the fiscal year for
limited liability entities

Payment and return for disregarded entities are due not later than the time its owner is required to file.

The initialreturn, Form BPTIN, and tax arelue two and ondalf monthsafter organization, incorporation,
registration, qualification or begiing to do business, whichever occurs first.

Distribution

A portion of the privilege tax will be distributed to each county and the remainder will be distributed to the Gel
Fund.

Charter (Filing) Fee

Authority
Section 1&-1-4.31 Code of Alabama 1975

Basis
Persons incorporatingy registeringn this state for the purpose of conducting business.

19



Rate
$150 for domestic entity: $100 for State of Alabama; $50 for judge of probate
$150for foreign entity: $150 for State of Alabama

Payment

Paid one time to théudge of Probate of the county in which business is incorporated or to the Secretary of Ste
Separate checks should be prepared when appropriate: one payable to the Sthtevad &devering all charges for
the Secretary of State; one payable to the Judge of Probate for all charges for the Judge of Probate.

Distribution

Domestic Entities
$100i Secretary of State Entity Fuld®%; General Fund 70%

$5071 Judge of Probate of thewaty in which the business is incorporated.

Foreign Entities:
$1501 Secretary of State Entity Fuld®%; General Fund 70%

Coal Severance Tax

Authority
Sections 4a1.3-1 through 4013-10 and 4613-30 through 4€13-36, Code of Alabama 1975

Basis
Severing colwithin state.

Rate

$.135 per ton; levied und&ec.40-13-2. (NOTE: Expired as of 10/01/2011)
$.20 per ton; levied und&ec.40-13-31

$.335 btal per ton severed

Paymert

File with the Alabama Department of RevenBasiness & Licens&ax Division, Seerance and License Section,
within 20 days after the end of each calendar mo

Distribution
Section 4013-5 and 4013-6, Code of Alabama 197%NOTE: Expired as of 10/01/2011)

The $.135 per ton levy is first obligatealthe State Docks Bulk Handling Facility Trust Fund, for the servicing of
bonds issued for dock construction.

Moni es remaining after payment of servicing the
the docks for the current fidcgear, shall be distributed as follows:

$300,000  Alabama Mining Academy
$500,000  Jefferson County General Fund
$500,000  Tuscaloosa County General Fund
$200,000  Walker County Economic and Industriaévelopment Authority
In addition:
$100,000 Community Deelopment Foundation, Inc.
$100,000 Marion County Community Development Association, Inc.
$100,000  West Alabama Development Association of Fayette County
$100,000  Jackson County Economic Development Association
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$100,000  West Alabama Economic DevelopmentsAsiation
Remainder General Fund

Section 4013-32, Code of Alabama 1975
The $.20 per ton levy is distributed to the counties and municipalities where the coal is severed.

Contractors Gross Receipts Tax

Authority
Section 4023-50, Code of Alabama 1975

Basis
Engaging in the business of contracting to construct, reconstruct or build any public highway, road, bridge, or
within the state.

Rate
5% of gross receipts.

Payment

File and remit tax by the 20th of each month with the Alabama Department ofliReS8ales and Us&ax
Division, for the previous monthdéds receipts.
Distribution

85%1 Special Mental Health Fund
15%7 Pensions and Security Trust Fund

Corporate Income Tax

Authority
Sections 4a18-1 through 4018-59 and 4618-160 throught0-18-176,Codeof Alabama 1975
Sections 4@7-1 through 4€27-6, Code of Alabama 1975

Basis
Corporation§ Net taxable income from business within the state.

For tax years beginning on or after January 1, 2011, Alabama income is determined Hpetdo@apportionmet
formula (property, payroll, and twice the sales factor).

Constitutional Provisions

Amendment No. 212 to theéonstitution of Alabama of 19Q(proclaimed ratified December 18, 1963) increased
allowable maximum corporate income tax rate to 5%, with demluetiowed for all federal income taxes paid.
Taxes due by foreign corporations are to be based on income derived from sources within Alabama. (Further
amended by Amendment No. 662.)

Amendment No. 662 to the Constitution of Alabama of 1901 (proclaimégdalune 19, 2000) increased the
corporate income tax rate to 6.5% beginning in calendar year 2001

Rate
6.5% of annual net income with a deduction allowed for federal income tax paid or accrued.

Payment
Return and tax are due by March 15, or the 15thofiélye thid month after the end of fiscgtar.

Corporations with aanticipated tax liability of $30 or more shall file and pay estimates on a quarterly basis by
April 15, or by the 15th day of the fourth month of the fiscal year.
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The second, third, anfourth installments are due and payable on the 15th day of the sixth, ninth, and twelfth
months of the fiscal year.

Quarterly estimates and payments shall equal at least 100% of the estimated tax.
Corporations file Form 20C with the Alabama Departmei@fenue, Individual and Corporate Tax Division.

S corporation: Any corporatiofexcept financial institutiond)ling as a federal S corporation must file as an
Alabama S corporation. Use Form 20S. Return and any tax due should be remitted on orééfsiredhy of

third month following close of accounting period. Any S corporation with nonresident shareholders who have
executed a Nonresident Agreement mus tPTECaRpormtandeany tao
due should be remittieon or before the 15th day of the third month following close of S corporation accounting
period. File with the Alabama Department of Revenue, Individual and Corporaf@ivision.

Distribution
Education Trust Fund

Deeds and Assignments

Authority
Sectiors 4610-1 through 4010-143,Code of Alabama 1975
(Sale of real property because of property tax delinquency.)

Basis

Vol untary payment by interested parties upon the
jurisdictions, plus kfees, interest, etc.) interest in real property which was acquired pursuant to judicial sale fc
nonpayment of property tax.

Rate Sale amount is the accumulated delinquent tax (on the same basis as general property taxes), fees, an
incurred in he sale to the state and interest on the taxes, fees, and costs at 12% per year from the date of
delinquency.

Payment
Applications to pur cheisgeentiproperty are acteptad by the iState lrardsAgentiinrh
Property Tax Division The applicant is then quoted the amou

remittance of the appropriate amount, the purchaser will either be assigned the Certificate of Sale held by the
or be given a tax deed to the property, dependmwhether the administrative redemption period has expired.

Distribution

All property taxing jurisdictions receive their proportional share of the taxes and interest on the taxes. Fees, &
interest on the fees, are received by the official who leiiedee. Costs, and interest on the costs, are deposited
the General Fund.

Dry Cleaning Environmental Response Trust Fund Fee

Authority
Section 2230D-6, Code of Alabama 1975

Basis

Voluntary payment by dry cleaning owners or operators, wholesale distslselling dry cleaning agents, owners
of abandoned dry cleaning facilities, and impacted third parties to a trust fund benefiting a dry cleaning indust
selfinsurance program to cover the costsnwkstigating, assessing and remediating dry cleasontamination.

Rate

Dry cleaning owners or operators who establish a new dry cleaning facility shall payime®mnegistration fee

equal to $5000 for the first year of operation, and for the second year of operation, shall pay an annual registr

fee equal to the greater of $80 or 2% of the gross receipts earned the prior year. For each year thereafter, th
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new owner or operator shall pay an annual registration fee equal to 2% of the gross receipts earned in the stz
during the prior calendar ge not to exceed a total of $25,000 per year.

Dry cleaning owners or operators, who acquir@xssting dry cleanindacility, shall pay an annual registration fee
equal to 2% of the gross receipts earned in the state by the prior owner or openatpthéuprior calendar year,
not to exceed a total of $25,000 per year.

Wholesale distributors, annual registration fee of $5,000.

Abandoned dry cleaning facility owners and impacted third parties, registration fee equal to $5,000 per year |
site.

Payment

Dry cleaning owners or operatordile returnon or before April 19, annually. Payments due in-tmeth
incrementon April 1, July 1, October 1, and January 1, becoming delinquent on the 20th day of each said mc

Wholesale distributors returnand annual fee due April 1, becoming delinquent on the 20th day of April.

Abandoned dry cleaning facility owners and impacted third pakgei 1, becoming delinquent on the6ay of
April.

Distribution
Alabama Dry Cleaning Environmental ResponsesTRund.

Estate Tax
Estate Tax in Alabama is linked, constitutionally, to the Federal Estate Tax. The federal Economic Growth an
Relief Reconciliation Act of 2001 mandated the p

Tax Retun (Form 706). This is the amount that Alabama collected as Estate Tax. Because of this mandated
out, decedents who die after 12/31/2004 have no Estate Tax liability to the State of Alabama and are not reqt
file an Estate Tax Return with theaS of Alabama.

Fiduciary Income Tax

Authority
Section 4018-25, Code of Alabama 1975

Basis

Taxable net income earned from all sources by resident estates or trusts. Income with business situs in Alab:s
from real property located in Alabama by a@sident trusts and estates.

Rate

When adjusted gross income is $1,500 or more; 2% on the first $500 of taxable income, 4% on the next $2,5
5% on all over $3,000.

Payment

Returns filed with Alabama Department of Revenue, Individual and CorporateiVviaioB, by April 15, except
when filed on fiscal year basis which are due 105 days after the close of the fiscal year. Estimated payments
required by law.

Exemption
Exemption credit of $1,500 on net income.

Distribution
Education Trust Fund
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Financi a | |l nstitutionsd® Exci se Tax

Authority
Sections 4d.6-1 through 46016-8, Code of Alabama 1975

Basis

Excise tax measured by net income of bank, banking association, trust company, credit card company, tdildi
loan association, industrial other loa company doing business in Alabama. For tax years beginning after
December 31, 1999, multistate corporations shall allocate and apportion income to the state of Alabama.

Rate
6.5% of taxabléncome.

Payment
File Form EF1 with the Alabama Department of Vue, Individual and Corporate Tax Section, by April 15.

Distribution

25%7 General Fund
25%i counties of origin
50%i cities of origin

Forest Product sd6 Severance Tax

Authority
Sections 913-80 through 913-108, Code of Alabama 1975

Basis
Severing timbeor other forest products for sale, profit, or commercial use.

Rate

Pine lumber $.50/1000' bd. meas.

Pine logs $.75/1000' log scale or $.10/ton

Hardwood lumber $.30/1000' bd. meas.

Hardwood logs $.50/1000' log scale or $.065/ton
Pulpwood, chemical woodplis $.25/cord or $.10/ton
Crossties $.015/piece or $.15/ton

Switch ties $.025/piece or $.17/ton

Mine ties and coal mine props $.125/100 pcs. or $.15/ton
Pine ore mine props $.75/1000 log scale or $.15/ton
Hardwood ore $.50/1000 log scale, $3.125/m limeiale props ft. or $.15/ton
Piling and poles $1.875/1000' bd. measure or $.205/ton
Turpentine (crude gum) $.15/400 Ib. bbl.

Stumpwood (tarwood) $.125/ton

Pulpwood chips $.2%090 cubic feebr $.10/ton

There is also a privilege tax of 50% of the severaax@bove, against processors of forest products and
manufacturers using forest products.

Payment

File with the Alabama Department of RevenBasiness & Licens&ax Division, Severance and License Section,
within 30 days after the expiration of each qudytperiod during the calendar year.
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Distribution
State Forestry CommissidnSpecial State Forestry Fund.

Freight Line Equipment Companies Tax

Authority
Section 4621-52, Code of Alabama 197%s limited by U.S. Congress Railroad Revitalization and Regula
Reform Act.

Basis

Reasonable value (allocated on a mileage basis) of private railroad cars operated, rented, or leased in this st
the transportation of freight.

Rate
3-1/2% of 20% of the market value of the number of cars within the stateydhérmpreceding fiscal year.

Payment

File Form U31 with the Alabama Department of Revenue, Property Tax Division, Utilities Section, by March 1
Tax liability established by the Property Tax Division and payable within 30 days of prescribed date, unless
appealed by taxpayer.

Distribution
General Fund

Gasoline and Motor Fuel Taxes

Authority
Sections 4a1.2-190 through 4a12-206; 4017-1 through 4017-22; 4617-30 through 4a17-82; 4017-220 through
40-17-225, 4017-240; and 4a17-250; 4017-290; and 4a17-291; Code of Alabama 1975

Basis
Sale, consumption, distribution, storing, or withdrawing from storage gasoline or motor fuel.

Rate
Gasoline:  $.12 per gal. Sec. 4017-31

$.04 per gal. Sec. 4017-220
$.16 per gal. Total

Motor Fuel: $.13 per gal. Sec.40-17-2

(Diesel) $.06 per gal. Sec. 4017-220
$.19 per gal. Total

Exemption

Section 4017-240 exempts all Class | municipalities (Birmingham) from the payment of any oil, gasoline, or di
fuel taxes.

In addition, Section 4Q7-250 exempts all Class (Mobile) municipalities from the payment of any oil, gasoline,
or diesel fuel taxes. Mobile is the only qualifying Class Il municipality.

Dyed motor fuel (diesel) is specifically exempt from the motor fuel levy.

The ultimate purchaser of gasoline and ondtiel used for certain efarm purposes and for transporting
biomass to be used in the generation of electricity shall be entitled to receive a refund of $.11 per gallon for tf
state gasoline and motor fuel taxes paid. The refund for transportingdsigsrianited to $1,000 per year.

Gasoline and motor fuel used for the following are exempt from levies under Sectibn20:
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Gasoline
A U. . S. Government

A to propel certain aioaddacanbtive antsilloadeguipmente s sel s, ba
Asales to governing bodies of counties and incorporated municipalities

A -oofidfvehicles not required to be licensed by the state

A sales to city and county boards of educati on
A sales to private and chu#2&lh schools as defined
A Aaima Ibstitute for Deaf and Blind

A Department of Youth Services school district
Motor Fuel

A U S. Government
aircraft powered by jet or turbine engines

governing bodies of counties and incorporated
city and county boards of education

Al abama Institute for Deaf and Bl ind, Depart me
kerosene sold for lighting and heating purpose
mot or fuel sold from one Al abama |icensed di st

mo elexportédiby a licensed distributor
mot or f u-waddagialtudl parmoses an fa farm (only if dyed motor fuel is unavailable)
asoline used for the following is exempt from the $.12 levy under Sectibi-3D

uU. S. Government

c id tountyaboards of education

propel aircraft

governing bodies of counties and incorporated
Al abama I nstitute for Deaf and Bl ind
Department of Youth Services school district

private and church s281o00l s defined under Sectd.i
otor Fuels used for the following are exempt from the $.13 levy under Sectibir240

u. S. Government
aircraft powered by jet or turbine engine
governing bodies of counties and incorporated

city and county boards of education

Aalma Ibstitute for Deaf and Blind, Department of Youth services and private and church schools
kerosene sold for lighting and heating purpose
mot or fuel sold from one Al abama |icensed di st
mo t o rorted byealliceresed plistributor

mot or f u-waddagialtudl parmoses an fa farm (only if dyed motor fuel is unavailable)

Certain counties and cities levy additional gasoline and motor fuels taxes ranging from $.005 to $.05 per gallc

To To To To To o Do Do Ie[Z To Do Do Do Do To I|Q) Do Do Do Do Io Do Do Do

Paymert

File and remit by the 20th day of the month following the month of sale or other activity to the Alabama
Department of RevenuBusiness & Licens&ax Division, Motor Fuels Section.

Distribution
Gasoling 1.23% of the $.12 levy goes to the Conservabepartment.
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35%o0f 1% of the $.12 levy isredited to the Water Safety Fund and the Seafood Fund.
70% of 1% of the $.12 levy is credited to the Game and Fish Fund.

18% of 1% of the $.12 levy is credited to the Water Safety Fund and the Seafood Fund.
60% ofthe $.05 supplemental tax goes to the State Road and Bridge Fund.

Remainingd0% is distributed acconag to the 45%/55% pattern below.
The balance of the $.12 levy and the entire $.04 gasoline levy are distributed as follows:

(1) 45% to the State RoadBridge Fund. The distribuins to the Game and Fish Fui@®%) and the distributions
to the Water Saty Fund and the Seafood Furi@%) are deducted from the State Road and Bridge Fund.

(2) 55% to be shared by the counties and their municipalities aw$oll

(a) 25% of the net tax proceeal®distributed equally to the 67 counties;

(b) 30% of the net tax proceedseallocated to the 67 counties based on population.
1. 10% of the countiesd share r ec e ibaseddn aporulation
ratio.
2. Remaining portion to the county.

Motor Fuelsi The $.13 and $.06 levies are distributed as follows:
$.13 to Department of Transportation
$.06 as follows:

.93% of net collections is allocated among the incorporated muni@gatit the state and distributed as
provided in Section-87-91(a)(2)c.

4.69% distributed equally among each of the 67 counties of the state monthly.

Balance paid to the State Treasury to be used for highway purposes by the State Department of
Transportaon.

Hazardous Waste Fee

Authority
Sections 2230B-1 through 2230B-20, Code of Alabama 1975

Basis

Fee on operators of commercial sites for the disposal of hazardous waste or hazardous substance for each t
waste or substance received for disposaliah sites.

Rates at the commercial facility located at Emelle, Alabama:

$21.60/ton: waste |isted under Section 3001 of t
$83.60/ton: acute hazardous waste listed in 40 CFR 261.33(e) and having an EPA hazatdouswies
designation beginning with |l etter APO

$46.60/ton: toxic hazardous waste listed in 40 CFR 261.33(f) and having a waste number designation beginn
with | etter fAUO

$11.60/ton: emission control dust/sludge from the primary production of steekimielarc furnaces and any
hazardous waste that is-dlearacterized and rendered Huazardous.

$11.60/ton: all other waste

$1.00/ton: additional fee on all wastes or substances

In addition to the above fees, $2.40 per ton is collected by counties wirdbas waste facilities. Sumter County
also levies $2.00 per drum or $5.00 per ton on waste disposed of at the Emelle disposal facility.

Distribution

Fee County State

$2160/t $0.15/t $21.45/t  $500,000 General Fund and ALERT Fund
83.60/t 1.70/t 81.90/t General Fund

46.60/t T75/1 45.825/t General Fund
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1160/t General Funénd ADEM
1160/t General Fund
1.00/t Hazardous Waste Substance Cleanup Fund

Rates at all facilities, except the Emelle, Alabamdocation:

$4160ftontvast e | i sted under Section 3001 of the RCRA
$103.60/ton: eute hazardous waste listed in 40 CFR 261.33(e) and haniBBA hazardous waste number
designation beginning with |l etter APO

$ 66.60/tontoxic hazardos waste listed in 40 CFR 261.33(f) and having a waste number designation beginnin
with |l etter AUO

$11.60/ton emission control dust/sludge from the primary production of steel in electric arc furnaces and any
hazardous waste that is-dearacterized aneéndered noitnazardous.

$ 11.60/ton dl other waste
$ 1.00/ton additional fee on all wastes or substances

In addition to the above fees, $2.40 per ton is collected by counties with hazardous waste facilities. Sumter C
also levies $2.00 per drum or.88 per ton on waste disposed of at the Emelle disposal facility.

Distribution
Fee County State
$41.60/t $0.65/t $40.95/t $500,000 General Fund and ALERT Fund
103.60/t 220/t 101.40/t General Fund
66.60 /t 125/t 65.325/t General Fund

118/t General Fund and ADEM
118/t General Fund
1.00/t Hazardous Waste Substance Cleanup Fund
Payment

State Feé File and remit to the Alabama Department of ReveBusjness & Licens&ax Division, Tobacco Tax
Section. Payment is due by the 30th of the month following receipt of hazardous waste or substance for dispc

County Feé File and/or remit the county fees to the county in which the site is located.

Hospital Assessment for Medicaibiax

Authority
Sections 426B-72 and 4€RA-7(a) (5),Code of Alabama 1975.

Basis

Privately operated hospitals in the state of Alabama that are funded through the Alabama Medicaid program.
taxed according to their net patient revenue. The assessmeauisisa doing business as a privately operated
hospital in the State of Alabama

Rate
514 of the hospital és net patient revenue.

Payment

Assessment amounts are to be paid in equatepiainstallments on the tentayofe ach quarter o
2012 and 2013iscal years. This program will end after thedi payment date of July 1, 2Q1less extended
by act of the legislature.
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Distribution
Alabama Medicaid Agency

Hydroelectric KWH Tax

Authority
Section 4021-56, Code of Alabama 1975

Basis
Privilege tax on the manufacture and sale of hydroelectric power within Alabama.

Rate
2/5 mill on each kilowatt hour of hydroelectric power manufactured and sold.

Payment

Pay by September 25 on power sold during pradendar year. File Form FT:bwith the Alabama Department of
RevenueSales and Us€&ax Division.

Distribution
58%1 Special Mental Health Fund
42%71 Education Trust Fund

lllegal Drug Tax

Authority
Sections 4€1L7A-1 through 4017A-16, Code of Alabama 1975.

Basis

Excise tax on illegal posséss, distribution, sales, use, and other transactions involving certain drugs or contrc
substances.

Rate

Cost Per Stamp
GramsMarijuana  Controlled Substance by Weight

1 $3.50 $ 200
5 $17.50 $1,000
10 $35.00 $2,000
20 $70.00 $4,000

Cost Per Stamp

DosageUnits Controlled Substanddot by Weight
50 $ 2,000
100 $ 4,000
500 $20,000
1,000 $40,000
Payment

Forms for the purchase of stamps may be obtained from any Alabama Department of Revenue Taxpayer Sel
Center.
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Stamps may be obtained from the Investigations Division located in Montgomery.
Mail orders

R.I.D.S.

1021 Madison Avenue

Montgomery, AL 36132

Distribution
General Fund

Income Tax Withholding

Authority
Sections 4€18-70 through 4618-91, Code of Alabama 1975
This is a component of Individual Income Tax.

Basis

Wages as defined under laws of the United States in effect July 1, 1982, reduced by optional standard deduc
provided by Section 408-15, Code of Alabama 197%ederal income tax liability, and persaland dependent
exemption granted under Section¥®19.

Rate

Persons claiming single or zero exemption: 2% on first $500 of taxable wages, 4% on next $2500, and 5% or
over$3,000.

Persons claiming married exemption: 2% on first $1,0G@xatblewages, 4% on next $5,000, and 5% on all over
$6,000.

Payment
All employers file Form Al by the last day of month following close of each quarter.

Employers who withhold $1,000 or more during first or second months of gahdeld file Form A6 by the 1¥h
of the month following the month in which $1,000 or more is withheld with the Alabama Department of Reven
Individual and Corporate Tax Division.

Distribution
See Individual Income Tax.

Individual Income Tax

Authority
Sections 4a18-1 through 4018-30 and 4018-40 through 4€18-59, Code of Alabama 1975

Basis
Taxable net income earned from all sources by residents.

Constitutional Provisions

Amendment No. 25 to th@onstitution of Alabama of 19Q(proclaimed ratified August 2, 1933) authorized the
legidature to levy and collect taxes on taxable, individual income at a rate not to exceed 5%.

It further provides for minimum personal exemptions of $1,500 for single taxpayers, $3,000 for joint filers; anc
minimum dependent exemption of $300 for eagbeteent.

Amendment No. 61 to théonstitution of Alabama of 19Q(proclaimed ratified September 11, 1947) provided for

distribution of income tax receipts to (1) replace revenue lost to the funds affected by the state homestead
exemption; and (2) the Edation Trust Fund to be used only for the payment of public school teachers' salaries

Amendment No. 225 to theonstitution of Alabama of 19Qjproclaimed ratified December 13, 1965) provided
deduction for federal income taxes paid by individual taxpayers
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Rate

Single persons with adjusted gross income of $4,000, head of family with adjusted gross income of $7,700, a
married persons filing separate returns with adjusted gross income of $5,250 @%horefirst $500 of taxable
income, 4% on next $2,508nd 5% on all over $3,000.

Married persons filing a joint return with adjusted gross incon#16f5000r more; 2% on first $1,000, 4% on
next $5,000, and 5% on all over $6,000.

Payment

Selfemployed individuals with taxable income other than wages ditge83,500 for single persons, head of
family, married persons filing separately, or married persons filing jointly declare, estimate, and refmitrtime
on 15th of April, June, September, and January.

Returns filed with Alabama Department of Revenuadjidual and Corporate Tax Division, by April 15, except if
fiscal year basis, which is due 105 days after close of fiscal year.

Individuals who have a balance due after credit is allowed for payments on an estimate and tax withheld mus
payment whe returns are filed.

Deduction
The standard deduction is based on the filing status and the adjusted gross income.

Married Filing Joint Married Filing Separate
Alabama AGI Standard Deduction Alabama AGI Standard Deduction
0 20,499 7,500 0 10,28 3,750
20,500 20,999 7,325 10,250 10,499 3,662
21,000 21,499 7,150 10,500 10,749 3,574
21,500 21,999 6,975 10,750 10,999 3,486
22,000 22,499 6,800 11,000 11,249 3,398
22,500 22,999 6,625 11,250 11,499 3,310
23,000 23,499 6,450 11,500 11,749 3,222
23,500 23,999 6,275 11,750 11,999 3,134
24,000 24,499 6,100 12,000 12,249 3,046
24,500 24,999 5,925 12,250 12,499 2,958
25,000 25,499 5,750 12,500 12,749 2,870
25,500 25,999 5,575 12,750 12,999 2,782
26,000 26,499 5,400 13,000 13,249 2,694
26,500 26,999 5,225 13,250 13,499 2,606
27,000 27,499 5,050 13,500 13,749 2,518
27,500 27,999 4,875 13,750 13,999 2,430
28,000 28,499 4,700 14,000 14,249 2,342
28,500 28,999 4,525 14,250 14,499 2,254
29,000 29,499 4,350 14,500 14,749 2,166
29,500 29,999 4,175 14,750 14,999 2,078
30,000 and over 4,000 15,000 and over 2,000
Head of Family Single

Alabama AGI Standard Deduction Alabama AGI Standard Deduction
0 20,499 4,700 0 20,499 2,500
20,500 20,999 4,565 20,500 20,999 2,475
21,000 21,499 4,430 21,000 21,499 2,450
21,500 21,999 4,295 21,500 21,999 2,425
22,000 22,499 4,160 22,000 22,499 2,400
22,500 22,999 4,025 22,500 22,999 2,375
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23,000 23,499 3,890 23,000 23,499 2,350

23,500 23,999 3,755 23,500 23,999 2,325
24,000 24,499 3,620 24,000 24,499 2,300
24,500 24,999 3,485 24,500 24,999 2,275
25,000 25,499 3,350 25,000 25,499 2,250
25,500 25,999 3,215 25,500 25,999 2,225
26,000 26,499 3,080 26,000 26,499 2,200
26,500 26,999 2,945 26,500 26,999 2,175
27,000 27,499 2,810 27,000 27,499 2,150
27,500 27,999 2,675 27,500 27,999 2,125
28,000 28,499 2,540 28,000 28,499 2,100
28,500 28,999 2,405 28,500 28,999 2,075
29,000 29,499 2,270 29,000 29,499 2,050
29,500 29,999 2,135 29,500 29,999 2,025
30,000 and over 2,000 30,000 and over 2,000
Exemption

Single or married person filing a septe returfi $1,500.
Married persons filing a joint return and head of farmif3,000.

Dependent$ $1,000 each for adjusted gross income $20,000 and under, $500 each if adjusted gross is $20,(
under $100,000 and $300 each if adjusted gross incoower $100,000

Distribution
Replaces state property tax lost due to the homestead exemption; remainder to Education Trust Fund

Insurance Premiums Tax

Authority
Sections 2#4A-1 through 274A-7, Code of Alabama 1975

Bads
Transaction of insurance buasss in the state.

Rate

Fire and Casualty 3.6% of gross premiums less returned premiums and prescribed dividends.

Wet or Ocean Marine Tax3/4% of 1% of the gross underwriting profit.

Life T 2.3% of premiums on policies with face amount greater thajfp8251% on policies less than $25,000.
Healthi 0.5% of premiums on group plans with less than 50 participants; 1.6% on all other health premiums.

Payment

Obtain forms from Insurance Department. File and remit quarterly to the Insurance Departmefibltwiing
dates: May 15, August 15, November 15, and March 1 of the following year.

International Fuel Tax Agreement

Authority
Sections 4€17-150 and 4a17-270 through 4aL7-275,Code of Alabama 1975

Basis

Every motor carrier who operates on any highwaglabama a motor vehicle designed, used, or maintained for
transportation of persons or property, except recreational vehicles, and which meets any of the following: a. f
axles and a gross vehicle weight or registered gross vehicle weight exc@@d@ pounds or 11,797 kilograms;
b. has three or more axles regardless of weight; c. and is used in combination, when the weight of the combit
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exceeds 26,000 pounds or 11,797 kilograms gross vehicle or registered gross vehicle weight; shalt be thigje
tax. Motor carriers with motor vehicles which are operated or caused to be operated wholly within Alabama a
exempt from this tax.

Rate

Any motor carrier meeting the above requirements shall pay an annual fee per vehicle to obtain identificatio
markers. The fee fahe decals is $1@0per set

Excise tax upon motor fuels used in the operation of a motor carrier in Alabama shall be at the same rate per
as currently in effect for the classification of fuels, defined in Sectieh74M40, (gasoline $0.16 and motor fuels
$0.19).

Payment

Every motor carrier must file with the Alabama Department of Revenue, Motor Vehicle Division, before the la
day of April, July, October, and January.

Distribution

That portion of revenues attributable tsgine taxes shall be distributed in the manner prescribed for gasoline
taxes levied under Sections-4@-31 and 4617-220.

That portion of revenues attributable to motor fuel (diesel) taxes shall be distributed in the manner prescribed
motor fuel (disel) taxes levied under Sections¥B2 and40-17-220.

(See Motor Carrier Fuel Tax.

International RegistrationFees

Authority
Section 326-56, Code of Alabama 1975

Basis

Motor carriers operating in interstate commaeancth a qualified motor velsle. Aqualified motor vehiclés one
which has two axles and a gross vehicle weight or registered gross vehicle weight exceeding 26,000 pounds
11,797 kilograms; or has three or more axles regardless of weight; or is used in combination, when the weiglt
thecombination exceeds 26,000 pounds or 11,797 kilograms gross vehicle or registered gross vehicle weight
Registrants are issued an apportioned license plate and a cab card.

Rate

Registration fees are dependent on mileage traveled in IRP member jurisditteofee structure of the member
jurisdictions and the number of months the vehicle(s) is to be registered.

Payment
Application forwarded to the Alabama Department of Revenue, Motor Vehicle Division, for computation of fee
Registrations are renewed arstaggered basis from January throNglvenber.

Distribution

Base amount
72%71 Road and Bridge Fund

21%i city or county of residence
7%71 counties and cities

Additional amount
64.75%i Road and Bridge Fund

35.25%i counties
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Iron Ore Severance Tax

Authority
Section 4012-128,Code of Alabama 1975

Basis
Privilege tax levied on every person mining iron ore in Alabama.

Rate
$.03 per ton of 2240 pounds

Payment

File with the Alabama Department of RevepBasiness & Licens&ax Division, Severance and Litge Section,
within 20 days after the end of each calendar mo

Distribution
Education Trust Fund.

Local Solid Minerals Taxes

Authority

Coosa County Act 99544

Jackson County  Acts 79349 and 97220
Marshal County Act 81-482

Basis

Coosa County levies a tax on sand, clay, silt, loam, dirtegjrenck, sandyravel, and sanday. Jackson and
Marshal Counties levy a tax on coal severed within their counties

Rate

$.25 per ton (Coosa County)
$.20 per ton (Jackson an#larshall Counties)

Payment

File with the Alabama Department of RevenBasiness & Licens&ax Division, Severance and License Section,
within 20 days after the end of each calendar mo

Lodgings Tax
Authority
Section40-26-1 through 426-21, Code of Alabama 1975

Basis

Renting rooms, lodgings, or accommodations to transients in any hotel, motel, inn, tourist camp, or cabin, ex«
where accommodations are furnished for a period of 180 continuous days or more.

Rate

5%in the following counties
Blount, DeKalb, Lauderdale, Marion, Cherokee, Etowah, Lawrence, Marshall, Colbert, Franklin, Limestone,
Morgan, Cullman, Jackson, Madison and Winston

4% in all other counties

In addition to the above, several counties and nipaities levy local lodgings taxesamging in rate between 1%
and 81/2%. Some of the local lodgings taxes are collected by the Department of Revenue and others are sell
administered.
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Paymernt

File return and remit tax to the Alabama Department of Rey&ales and Us€ax Division, and to therpper
local authority, bythe20tbf mont h f or the preceding monthoés | i

Distributio n

4% tax
75%71 General Fund

25%71 Bureau of Tourism and Travel

1% tax
Special levy for Mountain Lakes Counties

Lubricating Oils Tax

Authority
Sections 4€1.7-170 through 44L.7-186; 4017-220 through 4a.7-225; 4017-240 and 46a17-250,Code of Alabama
1975

Basis

Selling, distributing, or withdrawing from storage in Alabama, for any use, lubricating oils or greases (does nc
include products commercially known as fAfuel oil
Rate

$ .02 per gal. levied under Sec-#pB171.

$ .04 per gal levied under Sec-40-220.

$ .06 per gal. total

(Eight pounds of grease equals one gallon.)

Exemption
The U.S. Governmens iexempt from the $.02/gallon tax levied under Sectioh4071.

Governing bodies of counties and incorporated municipalities, U.S. Government, sales for usesid wéhicles,
aircraft, ships, vessels, barges, railroad locomotives, and equipmenbandting products sold for agricultural
purposes are specifically exempt from the $.04/gallon tax levied under Sectlgr?20.

Class | municipalities, city and county boards of education, Alabama Institute for Deaf and Blind, Department
Youth Serveces, and private and church schools as defined in Sectid816are exempt from the $ .06/gallon tax
under Section 4Q.7-240.

Class Il municipalities are exempt from the $ .06/ gallon tax under Sectibi280.

Payment

File and remit to the Alabamaepartment of RevenuBusiness & Licens&ax Division, Motor Fuels Section, by
20thof month following month of transaction.

Distribution
$ .02 revenues General Fund
$ .04 revenues:
45%7 State Road & Bridge Fund
55%1 to be shared by the counties dhdir municipalities as follows:
(a) 25% of the net tax is distributed equally to the 67 counties;
(b) 30% of the net tax is allocated to the 67 counties based on population.
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1. 10% of county's share received shall be allocated to each municipakiytbased on a
population ratio.

2. Remaining portion to the county.

Mandatory Liability Insurance (MLI)
Authority
Sections 3Z7A-1 through 327A-22, Code of Alabama 1975

Basis

No person shall operate, register, or maintain registration of, anamer ghall permit another person to operate,
register, or maintain registration of, a motor vehicle designed to be used on a public highway unless the motc
vehicle is covered by a liability insurance policy, motor vehicle liability bond, or deposithof & insurance
policy must provide a minimum of $25,000 for bodily injury/death liability for one person in an accident, $50,0
for all injuries/deaths in an accident, and $25,000 for property damage in an accident in accordance with Sec
32-7-6, Cale of Alabama 1975. Thmolicy must be issued by an insuracepany qualified to issue motor
vehicle liability insurance in Alabama.

Rate

If it is determined that a vehicle was not insured in accordance with the MLI law, the Department will suspenc
vehicle tag registration. The registration reinstatemenwi# be $20 for the first suspension, and the owner will
be required to provide proof of current liability insurance. For subsequent registration reinstatements, the fee
$400 after the wner has served a four month suspension and upon presentation of proof of current liability
insurance.

Payment
If, a registration reinstatement fee is due from a regist@ardetailed above, the registrant may pay the
reinstatement fee directlytothepda r t ment , at their county | icensini

Office of Courts, or the circuit clerk of any county.

Distribution

The department retains all fees collected in accordance with the MLI law for use in the administration of this
chapter, except fifteen percent (15%) of the net proceeds of reinstatement fees received by the department w
deposited by the department into the Alabama Peace Officers' Annuity and Benefit Fund, as authorized by Se
36-21-66. If the fees areollected by the vehicle owner's county license plate issuing official, the Administrative
Office of Courts, or the circuit clerk of any countlyese entitieshall remit the fee, less retained feges prescribed
by statuteto the department.

Manufactured Home Certificate of Title Fee

Authority
Sections 320-1 through 3220-48, Code of Alabama 1975

Basis

Fee required of owners of manufactured homes designated not more than twenty model years old:
Each application for first certificate of title $20*

Each application for transfer of certificate of title $20*

Each application for cancellation of a certificate of origin or certificate of titl&20*

Each application for replacement certificate of title $15

Each notice of security interest $15

Each assignment by lien holder $15
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Each title history $15

Each application for corrected title $15
Each title printout $ 5*
Payment

Application and fee forwarded to the Alabama Department of Revenue by designated fatpendepartment.

Designated agents are all county officials in Alabama who are authorized and required by law to issue motor
vehicle license plates, licensed manufactured home dealers, and financial institutions that qualify.

Distribution
General Fund
*$5 of each fee is designated to go to the nonprofit 501(c)3 foundation known as the Alabama Housing Fount

Manufactured Home Registration &e
Authority
Sections 4&7-1, 408-1, 4011-1, 4012-252, and 4a12-255,Code of Alabama 1975

Basis

Registratio fee in lieu of property taxes on manufactured homes in Alabama which are rented or leased or lo
on land owned by someone other than the owner of the manufactured home. (Atocoupéed manufactured
home located on land owned by the occupant ifestuto property taxes.)

A decal is displayed on each unit and serves as proof of payment of the fee due. Dealer or manufacturer inve
units are not subject to the registration fee.

Rate

Owneroccupied
$24.00 single wide (one transportable module)

$48.00 double wide (two or more transportable modules)

All others
$48.00 single wide (one transportable module)

$96.00 double wide (two or more transportable modules).

Manufactured homes ten years or older shall be subject to 75% of the fees above pghithears or older shall
be subject to 50% of the fees above.

Additionally, each manufactured home registered is subject to a $5.00 issuance fee at the time of registration

Payment

Registration and payment will take place in the county in which theifaetared home is customarily located.
Decals will be issued by the county official that collects property tax on manufactured homes.

Fees are due October 1 each year and will be considered delinquent after November 30.

Distribution

Reqistration Fee
StateGeneral Fund 25%

County General Fund 25%

County School Board 25%, unless the manufactured home is located within the city school district, in which c
this portion will go to the city school board.

City or municipality where the manufactured homécated 25%.
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Should the manufactured home be located outside the corporate limits of the nearest city or municipality, thel
portion will go to the County General Fund.

Issuance Fee
An additional $5.00 issuance fee is charged by the issuingahffic

Mineral Documentary Tax

Authority
Sections 4€20-30 through 4€20-37, Code of Alabama 1975

Basis

Filing and recording any instrument creating a leasehold interest in afpyroduncing oil, gas, or other similar
mineral interest in Alabama and upevery deedinstrument, transfer, or evidence of sale conveying interest or
right to receive royalties from such property.

Rate

Minimum feei $1.00

Term of leasehold less than 10 yeiafs05 per mineral or royalty acre.

Term of leasehold more than 10 keds than 20 yeais$.10 per mineral or royalty acre.
Term of leasehold greater than 20 yaa$s15 per mineral or royalty acre.

Payment

Paid one time to probate judge of county containinggnty upon filing instrument atcord, in lieu of payment of
property tax.

Distribution

35%1 County General Fund
35%1 County Public School Fund
30%1 State General Fund

Mobile Communication Services Tax

Authority
Section 4621-120 through 4€21-125 Code of Alabama 1975

Basis
Privilege tax on providing mobile etommunication services in Alabama.

Rate
6% on monthly recurring access charges and all airtime charges.

Payment
File return and remit tax by the 2@heach month to the Alabama Department of ReveBakes and Us€ax
Division, for tlibdityprecedi ng mont hoés

Taxpayers with an average monthly tax liability of $10,000 or more during the preceldindazayear shall pay,
by the 20thof the month in which the liability occurs, an estimated amount not lesghihactual tax liabilityor
the same mah during the preceding year.

Distribution

Amount to be appropriated for use by the State Treasurer to pay at the respective maturities of the principal
interest due in the fiscal year on the outstanding bonds issued by the Alabama Revolving Lot fanig.
Onethird of the remaining proceeds, plus $1.5 million to the Education Trust Fund.
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The residual balance thereof remaining to the State General Fund.

Motor Carrier Mileage Tax

Authority
Sections 40191 through 4619-17, Code of Alabama 1975

Basis
Motor carrier hired for transportation of persons or propentyhe highways of Alabama.

Rate

Seating Capacity Tax Rate
Not less than nineor more than 16t/4 cents per mile

171 21: 1/2 cents per mile
22i 25: 3/4 cents per mile
Greater than 251 cent per mile

Payment

File and remit to the Alabama Department of ReveBusjness & Licens&ax Division, Motor Fuels Section, by
the 15th of the month after tax accrues.

Exemption
Tour bus operations are exempted from the provisiotiseofiotor caiier mileage tax law.

Distribution
Public Service Commission operating costs
Balance' State Highway Fund

Motor Vehicle Carrier Permit Fees

Authority
Sections 373-1 through 373-34, Code of Alabama 1975

Basis

Fee for any person transporting passengepsaperty by motor vehicle faxompensation in Alabama, whether
directly or by lease, contract or other arrangement.

Rate

$100 for intrastate certificate of public convenience or permit.

$100 for amendment of an intrastate certificate or permit.

$ 25 forinterstate registration.

$ 25 for transfer of a certificate or permit.

$ 10 for approval of a lease of a certificate for a period of more than six months.

$ 4 registration fee for every motor vehicle used by a motor carrier on a state highway.

Payment
To the Alabama Public Service Commission upon application by the motor carrier.

Distribution
General Fund
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Motor Vehicle Certificate of Title Fee

Authority
Sections 38-1 through 328-88, Code of Alabama 1975

Basis

Fee required of owners of motor vehiclesigeated 1975 or later and travel trailers designated 1990 or later, for
which no certificate of title has been issued.

Registrants must have a certificate of title or an application for certificate of title lietoreeplates can be issued.

Original catificate of title $15
Replacement certificate $15
Certificate after transfer $15
Notice of security interest $15
Asdgnment by lien holder $15
Title history $15
Correcteditle $15
Salvage tie $15
Title printout* $5
Registration pritout* $5

Notice of Junk Cancellation** $5

Payment
Application and fee forwarded to the Alabama Department of Revenue by designated agents of the departme

Designated agents are all county officials in Alabama who are authorized and requireddissae motor
vehicle license plates, licensed movehicle dealers who qualifgnd financial institutions that qualify.

Distribution
General Fund
*Distribution desgnated as follows: 50% to general fund and 50% to motor vehicle training and techhwidgy

**Distribution to motor vehicle training and technology fund. In lieu of a per transaction fee, automotive disma
and parts recyclers and secondary metals recyclers may pay an annual fee of $500. The annual fee is also
distributed to the motor Vécle training and technology fund.

Motor Vehicle Dealers OffSite License

Authority
Section40-12-395, Code of Alabama 1975

Basis

Any new or used motor vehicle dealer is required to obtain a license in order to conduct sales of new or used
vehiclesfrom locations offsite of their permanent locatians

Rate
License $25 per offsite sale(Limited to three per license year.)
(A privilege license under Section-4@-51 is needed for each offsite sale.)

Payment

File application, with the Alabama Depaknt of RevenudBusiness & Licens&ax Division, Severance and
License Section, 14 days prior to conducting thesi# sale.
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Distribution
General Fund

Motor Vehicle Dealers, Reconditioners, Rebuilders and Wholesalers License

Authority
Sections40-12-390through 4012-400,Code of Alabama 1975

Basis

Motor Vehicle Dealed Engaging in the business$ buying, selling, exchanginggegotiating, offering, or
displayingfor salemotor vehicles at retail.

Motor Vehicle Reconditioné Engaging in the busines$ refurbishing, repairing, oreplacing damaged parts of
motor vehicles to prepare for resale under the same identification as before refurbishment.

Motor Vehicle Rebuildéy Engaging in the busines$ making or causing to be madgtensive repairs,
replacemers, or combinatiof different motor vehicle® the extent of eliminating the identity of the original
motor vehicle.

Motor Vehicle Wholesalér Engaging in the business of bugirselling, or exchangingiotor vehicles at
wholesale.

Rate

Licensel $10 annuby per type of activity.

Each additional place of businds$5.

(A retail or wholesale dealer is required to purchase a privilege license under Sed®BUtbr each location.)

Payment

File application, with applicable bond, insurance certificatd,other documents (i.e. picture of location, proof of
landline telephoneyith the Alabama Department of RevenBesiness & Licens&ax Division, Severance and
LicenseSection, by October 1.

Distribution
General Fund

Motor Vehicle Registration

Authority
Sections 4012-240 through 4€12-302 and 326-51 through 326-660, Code of Alabama 1975

Basis
Motor vehicle operation and use upon the public highways of Alabama.

Rate

Passengerars and pickup trucks $23to $105
Motorcycles $15

Buses (basd on seting) $47.50 to $210
Taxicabs (basd on weight) $21 to $40

Hearses lad ambulances (based on city populati$ip to $55
Trucks and truckradors (basedn gross wt.) $23 to $80

Motor hanes (basedn gross wt.) $23 to 890
Commercial trailes $20
Travel andutility trailers $12
Rental utility trailes $15
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Permanent trailers $60

Payment

Remit to county license plaissuing official in county of residend# an individual)or where the vehicle is
principally usedif a business)

Reg stration is staggered based on the first | ette
JanuaryA, D June M, |

February B July: P, L

March C, E August J,K, R

April: F, G, N SeptemberQ, S, T

May: H, O OctoberU, V, W, X, Y, Z

Trucks and commercial arflet vehicles will be registered during October and November of each year.

Distribution

The first $10 of passenger car and pickup truck registration fees and the first $8 of motorcycle registration fee
di stributed t o t he bytle&ublc &afetydeparemerd for erffoucmgltrafficamd motsr e

vehiclelawsThe remainder is divided evenly between the
follows:

Balance:

Base Amount:

72% Public Road and Bridge Fund

21% City or County of Residence

7% Cities and Counties

Additional Amount: (For Trucks)
64.75% Public Road and Bridge Fund

35.25% Counties

Nursing Facility Tax

Authority
Sections 426B-20 through 426B-27, Code of Alabama 1975

Basis
Privilege tax on the burgess activities of every nursing facility in Alabama.

Rate

Annual rate of $1,899.96 per year for each bed in the faaititha supplemental rate of $23608 for each bed in
the facility. The supplemental rate is set to expire August 3B.201

Payment

File return and remit monthly installment payment to Alabama Department of ReGaies and Us€ax
Division, on or before the0"day of t he month for the preceding m

Distribution
Alabama Health Care Trust Fund

Oil and Gas Privilege Tax

Authority
Sections 420-1 through 420-13 & 40-20-20 through 4€20-23, Code of Alabama 1975
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Basis
Engaging in the business of producing or severing oil or gas within the state.

Rate

4% Privilege

Oil wells producing 25 BBLS or less per day.

Gas wells poducing 200 MCF or less per day.

Incremental production from qualified enhanced recovery projects and supplemental enhanced recovery proj
approved by State Oil and Gas Board.

6% Privilege
Offshore wells, at depths less than 8,000 feet below mearsgadranted permits on or after July 1, 1988, by

State Oil and Gas Board.

Onshore wells permitted on or after July 1, 1988, except those qualifying for lower tax rates.

8% Privilege

Tax on all other taxable production not covered under above provisions.

3.65% Privilege

Offshore wells producing from depths greater than 8,000 feet below mean sea level, computed as a percenta
gross proceeds.

Reduced Privilege Tax
Any well permitted between July 1, 1996, and July 1, 2002, that is not a replacementilelialify for a 50%
tax rate reductin for five years from first mduction.

Exemption

Natural gas lawfully injected into oil or gas pools, or reservoirs in the soil, or beneath the soil or waters of the
for the purpose of lifting oil or gas exempt from this tax. However, if any gas injected is sold or injected into
underground storage facilities, that gas shall not be exempt from this tax. Natural gas lawfully vented or flarec
connection with the production, treatment, or processing @i @hs is exempt from the tax.

Payment

File return and remit payment to the Alabama Department of RevBosimess & Licens&ax Division,
Severance and License Section, by the 15th day of the second month following production.

Distribution

Onshore
25% -- General Fund

75%-- Distributed as follows:
66-2/3% is distributed as follows:
25% -- Counties where severed
10% -- Municipalities where severed

First $150,000
50% -- State General Fund

42-1/2%-- Counties where severed
7-1/2%-- Municipalities

Remainder

84% -- State General Fund

14% -- Counties where severed
2% -- Municipalities

16-2/3%-- General Fund
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16-2/3%-- Counties where severed

Offshore
90%-- General Fund

10%-- Counties where severed

Oil and Gas Production Tax

Authority
Sections 917-25 through 917-31 & 9-17-34 through 917-35, Code of Alabama 1975

Basis
Production of oil or gas from a well in Alabama.

Rate
2% of grossralue at point of production

1% for any well permitted between July 1, 1996, and July 1, 2002, that is not &negtaavell, for five years
from first production.

1.66% for offshore wells producing from depths greater than 8,000 feet below mean sea level, computed as «
percentage of gross proceeds.

Payment

Paid to the Alabama Department of ReverBigsiness & Licens&ax Division,Severance and License Section, by
the 15th dg of the second month followingroduction.

Distributio n
General Fund

Pari-Mutuel Pool Tax

Authority
Sections 426A-1 through 426A-17, Code of Alabama 1975

Basis
Privilege tax on every pers@mgaged in the business of operating a dog race track in the state.

Rate
1% of the parmutuel pool on all pafinutuel races.

In addition, there is also a 1% levy on the atituel pool on all races requiring the selection of three or more
racers.

Payment

File and remit payment by the 20th day of each month to the Alabama Department of RBusmess & License
Tax Division, Tobacco Tax Section.

Distribution
General Fund

Partnership Income Tax

Authority
Sections 4d18-22,40-18-24.2, 4018-24.3,and 4018-28, Code of Alabama 1975
This is a component of Individual and Corporateome Tax
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Basis

Partnerships are a pagsough entity. Income is calculated on the partnership informational return, Form 65. Tt
income is reported and taxes paid on the part@dvidual or corporate) income tax returns.

Payment

Partnershig (other than QIPs, low income housing projects, and large partnerships treated as corpeititions)
nonresident partneraust file Form PTEC and remit a composite payment of 5% &thnonr esi dent
of income The form and any tax due should be remitted on or before the 15th day of the fourth month followin
the close of the partnershipés ac c oRerenuenngiviqua and o d
Corpaate Tax Division, Pass Through Entity Unit.

Distribution
See Individual Income Tax and Corporate Income Tax.

Pharmaceutical Providers Tax

Authority
Sections 4@6B-1 through 4e€26B-8, Code of Alabama 1975

Basis

Privilege tax on the business activitafevery provider of pharmaceutical services to Alabama citizens, except
pharmacies serving hospital inpatients or pharmacies owned or operated by the state of Alabama.

Rate
Ten cents for each prescription filled or refilled for a citizen of Alabama.

Payment

File and remit tax to Alabama Department of Reve®ades and Us€ax Division, by the 20th of the month for
the preceding monthoés liability.

Distribution

Alabama Health Care Trust Fund

Playing Cards Tax

Authority
Section 4012-144,Code of Alalama 1975

Basis

A privilege tax imposed on the storage, sale, use, or consumption of packaged playing cards containing not r
than 54 cards to the deck or package.

Rate
$.10 per package or deck of playing cards.

Payment
Order stamps from the Alabama Depzent of RevenueéBusiness & Licens&ax Division, Tobacco Tax Section.

Distribution
General Fund

Property (Ad Valorem) Tax
Authority
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Sections 4€l-1 through 46011-4 and 4621-1 through 4€21-34, Code of Alabama 197 mendment 373,
Constitution of Alabara.

Basis
Ownership of real and personal property within this state.

Rate
The state tax rate is 6.5 mills.
County millags vary from 17.5 mills to 55.8 mills. City millages vary from zero to 49.3 mills.

Counties and cities may decrease their ad valoremataxprovided the decrease does not jeopardize the payme
of bonded indebtedness.

Any increase in the county and municipal tax rate must be approved by the governing authority, the legislatur
the voters of the taxing jurisdiction.

The county commgon, at its first regular meeting in February, shall levy the amount of general taxes requirec
county expenses for the current year, not to exceed 1/2 of 1% of the value of taxable property as shown by tf
books of assessment.

All nonexempt propertysi divided into the following classes and subject to the assessment ratios indicated
Class I-- all utility property used in such utilities. 30%

Class IlI-- all property not otherwise classified. 20%

Class IlI-- all agricultural, forest, and singfamily. Owneroccupied residential property, including owner

occupied residenti al manufactured homes (for mer|
manufactured home owner, and historic buildings and. 4i68%

Class IV-- All private passenggut omobi |l es and motor trucks of the
Apickup truckso owned and operated by an individ

compensation. Automobi | e spurahase opiiom agenkentpwhich are leaskdsby an n
individual for personal or private use are also includé&o

One tax rate must be applied to all property taxed by the state. One tax rate must be applied to all property te
a county, municipality, or other taxing aatfty within its taxing jurisdiction.

With the exception of the cities of Mountain Brook, Vestavia Hills, and Huntsville, the amount of property tax |
on any item of taxable property shall never exceed the percentage of market value for that claws bsleiv

Class I-- 2% 66.7 Mills Tax Rate
Class II-- 1-1/2% 75 Mills Tax Rate
Class llI-- 1% 100 Mills Tax Rate
Class IV-- 1-1/4% 83.3 Mills Tax Rate

All taxable property is to be appraised at its fair and reasonable market value, with the exéépiass 11|
property, which may be appraised by the assessor on current use value if the owner of the property requests
taxpayers have the right to appear before the county board of equalization concerning property valuation.

Exemption

Homesteads, rid@o exceed 160 acres, whose owners are less than 65 years of age, are exempt from state pro
tax up to $4,000 of assessed value. County exemptions vary from $2,000 to $4,000 of assessed value for the
homestead.

The first $2,000 exemption apedi to county property taxes, except county wide and school district taxes. An
optional exemption not to exceed $4,000 may be granted to county and municipal taxes, provided county wid
school district or municipal school district property exemptions goeoapd by resolution of the governing body
and school system boards.

Homesteads whose owners are more than 65 years of age or older, retired due to permanent and total disab
who are blind, regardless of age or income, shall be exempt from alpsipeaty taxes.
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Homesteads whose owners are 65 years of age or older, with an annual adjusted gross income of less than !
as reflected on the most recent state income tax return, or who are retired due to permanent and total disabili
regardles®f age, or who are blind, regardless of age, shall receive a $5,000 exemption on the assessed valu
county taxes.

Those owners, 65 years of age or older, with a net taxable income of $7,500 or less, as reported on the fedet
income tax return of taxgar and spouse, or who is totally disabled regardless of age, or income, shall be exer
upon proper qualification, from all state, county, and city property taxes up to 160 acres.

Property tax exemptions include state, county, and municipal properpgrpralevoted exclusively to religious,
educational, or charitable purposes; household and kitchen furniture; farm tractors, farming implemdaots used
agricultual purposes by the ownestocks of goods, wares, merchandise; and manufactured homesordeteskd,
not located on land owned by the manufactured home owner (these homes must be registered).

In order to encourage the development of new industry in the state, as well as to encourage the expansion of
existing industry, there are provisions i tlhhw for exemptions from property &sin some cases.

Manufacturers of calciurayanamid aluminum, or aluminum products are specifically exempt from all state,
county, and municipal property tax levies for ten years.

Payment

Individuals, partnerships, goorations, etc., pay tax annually to county tax collectors between Octeber 1
December 31, following assessment.

Public utilities and railroads file returns annually with the Alabama Department of Revenue, Property Tax Div
by March 1. Assessmentseanade by the department and collected by the counties.

Distribution

3 mills: (46.15%) Public School Fund
2.5 mills: (38.46%) General Fund
1 mill: (15.38%)i Human Resources Fdn

Recordation Tax

Authority
Sections 4@2-1 through 4622-12, Code of Aldbama 1975

Basis
Recordation of mortgages, deeds, bills of sale, conditional sale contracts, etc.

Rate
Mortgages $.15 per $100 of indebtedness or fraction thereof. (Also deeds of trust, conditional sale contracts,
Deeds $.50 per $500 of value éraction thereof. (Also bills of sale.)

Payment

Paid to probate judge upon presentation for record; except for deeds conveying property in two or more coun
mortgages conveying property both within and withékatbama and operend mortgages.

In the nstances noted above, the tax is also paid to probate judges, but only after petition is made to the Dep
of Revenue and the department has issued an @etEnmining the amount and distribution of said tax.

Distribution
2/31 General Fund
1/37 County

Rental or Leasing Tax

Authority
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Section 4012-220 through 4€.2-227, Code of Alabama 1975

Basis
Privilege tax on persons engaging in the business of leasing or renting tangible personal property.

Rate

4% of gross proceeds from leasing or rental ofiiale personal property.

1-1/2% of gross proceeds from leasing or renting automotive vehicles, truck trailers;aslems, or house trailers.
2% of gross proceeds from leasing or rental of linens or garments.

Payment
File return and remit tax to the Adama Department of Reveni@ales and Us&ax Division, by the 20th of month
for preceding monthoés I|iability.

Taxpayers whose total state rental tax liability for the preceding calgedaaveraged less th8800 per month
may elect to file and pay statental tax on a calendar quarter basis (Prior approval required).

Taxpayers whose total state rental tax liability for the preceding calendar year was $10 or less may file and p
state rental tax on a calendar year basis (Prior approval required).

Quartely and annual returns are due by the 20th of the month following the period covered by the return.

Distribution
General Fund

Restored (Salvage) Vehicle Inspection Fee

Authority
Section 328-87(1),Code of Alabama 1975

Basis

Inspection fee for inspectiaf salvage vehicle restored to operating condition which existed before event whicl
caused a salvage motor vehicle title to be issued. Fedgayssts of inspection to determine that the identificatiol
numbers of the vehicle or its parts have not breemoved, falsified, altered, defaced, destroyed, or tampered witt
andthat there are no indications that the vehicle or any of its parts are stolen.

Rate
$75.00 per application for inspection.

Payment

Payable to state with submission of application fopétsion form (INV 2615) plus title fee of $15.00 and
supporting documents. Submittedtbhe Inspections Section of tidabama Department of Revenue, Investigation:
Division.

Distribution

$75.00--To t he Al abama Depart ment amehandeeosts of iheevehicle inspectore |
program. O

$15.00-- Title fee to the General Fund

Sales Tax

Authority
Sections 423-1 through40-23-39, Code of Alabama 1975
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Basis

Gross proceeds from sale of all taxable items for consumption or other wsstoners (except as specifically
exempted by law) within Alabama and the gross receipts from conducting or operating public places of amus:
or entertainment.

Rate

4% of gross proceeds of sale of tangible personal property.

4% of gross receipts from cdacting or operating public places of amusement or entertainment.

2% of net trade difference of new or used automotive vehicles, truck trailerstragens or house trailers.

2% of gross proceeds of sale of manufactured homepsetaterials and relatedipplies.

1-1/2% selling price of machinery used in mining or manufacturing tangible personal property.

1-1/2% of net trade difference of new or used farm machines, machinery, and equipment that is used in prod
of agricultural produce or products/dstock or poultry on farms.

3% of retail selling price of food products sold through vending machines.

The Department of Revenue colleatsd administers approximately@@ounty and municipal sales and/or gross
receipts taxes ranging in rate betweendf/4% to 5%. Inaddition, some counties and municipalities may choose
to administer their own sales and/or gross receipts taxes.

Payment
File and remit tax to the Alabama Department of Revenue, Sales Use and Business Tax DivisezQthyof the
monthf or t he preceding monthoés |l iability.

Taxpayers whose total state sales tax liability for the preceding calendar year averaged less than $200 per m
may elect to file and pay state sales tax on a calendar goasisfprior approval required)

Taxpayes whose total state sales tax liability for the preceding calendar year was $10 or less may file and pa
sales tax on a calendar year bggisor approval required).

Quarterly and annual returns are due by the 20th of the month following the gerevdd by the return

Taxpayers with an average monthly tax liability of $1,000 or greater during the preceding calendar year shall
by the 20th day of the month in which the liability occursestimated amount equal to the lesser of 2/3 of the
taxpayer 6s actual tax Iliability for the same cal en
estimated liability.

Distribution after the deduction of collection costs
Education Trust Fund, except as follows:

1 $ 378,000 is distributed to ti@ounties.

1 $1,322,000 is distributed to the Department of Human Resources.

1 42% of the 2% tax on gross proceeds from sale of automotive vehicles and from sale of mobile home
setup materials and related supplies goes to the General Fund.

1 An amount equal to% of the value of food stamp benefits issued statewide in excess of the amount
paid by recipients is distributed to the Department of Human Resources.

1 An amount for debt service is distributed to the Alabama Public School and College Authority.

1 Revenue gegrated from $400 discount cap goes to pay debt service on bonds issued by the Alabama
Parks System Improvement Corporation and/or the Alabama Public Historical Sites and Parks Improve
Corporation and to pay the greater of $5 million or $5 mildjusted by a percentage growth in receipts
from the cap allocated to the Department of Conservation and Natural Resources for repairs and capit
outlays for stategrks. The balance goes to the Genernahé&. Act No. 2011642, effective October 1, 2011,
amended Section 488-35, Code of Alabama 197%0 change the distribution of the sales tax discount. Tl
act provides that only for fiscal years ending September 30, 2012 and Se@en2fd:3, the $5 million
normally disbursed to the Department of €ervation and Natural Resources will, instead, be disbursed t
the State General Fund.
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Scrap Tire Environmental Fee

Authority
Sections 2210A-1 through 2240A-24, Code of Alabama 1975

Basis
Fee on sale of new, used or retread tires, whether mountet] to ttee consumer.

Rate
$1 per tire

Payment

File and remit to the Alabama Department of ReveBusjness & Licens&ax Division, Motor Fuels Section.
Payment is due by the 20th of each month for the previous month's operation.

Distribution
All fees collected, less administrative expenses, is deposited into the Scrap Tire Fund to be distributed for use
the Alabama Department of Environmental Management.

Solid Waste Disposal Fee

Authority
Sections 227-1 through 2227-18, Code of Alabama 1975

Basis
Fees levied upon generators of solid waste disposing of the waste at permitted solid waste management facili

Rate

One dollar ($1) per ton for all waste disposed of in a municipal solid waste landfill, regulated solid waste that
may be approved by ADEMSs alternate cover materials in landfills and regulated solid waste received from
out-of-state for disposal at permitted public solid waste facilities.

One dollar ($1) per ton or twenfive cents ($0.25) per cubic yard for all waste disposed of in pindicstrial
landfills, construction and demolition landfills, nramunicipal solid waste incinerators, or composting facilities,
which receive waste not generated by the permittee; regulated solid waste that may be approved by ADEM a
alternate cover matefgin landfills; and regulated solid waste received fromadtdtate for disposal at

permitted public solid waste facilities.

Twentyfive cents ($0.25) per cubic yard for all waste disposed of in a private solid waste management facility
not to exceewne thousand dollars ($1,000) per calendar year.

Payment

File a quarterly report and remit to the Alabama Department of RevBusiess & Licens&ax Division,
Tobacco Tax Section. Panent is due no later than the 2@y of January, April, July, and @ber on all waste
delivered to the solid waste facilities for disposal.

Distribution

25%- Alabama Recycling Fund (ARF)

25%- Solid Waste Fund (SWF)

45%- Alabama Department of Environmental Management (ADEM)
4% - Retained byOwners/Operators colleat) the solid waste fee
1% - Alabama Department of Revenue

50



State Horse Wagering Fee

Authority
Sections 1165-1 through 1165-47, Code of Alabama 1975

Basis
Fee on each licensed howrseing operator.

Rate
1% of the o-maEnghander 6s hor se

Paymert

Remit payment by the end of the calendar month for activity during the preceding calendar month to the Alab
Department of RevenuBusiness & Licens&ax Division, Tobacco Tax Section.

Distribution
General Fund

Store and Chain Store License

Authority
Sections 4€12-310 through 4€12-319,Code of Alabama 1975

Basis

Any person, firm, corporation, association, orpartnership, foreign or domestic, is required to obtain a license t
operate, maintain, open, or establish any store in this state in gdods, wares, or merchandise of any kind are
sold, at either retail or wholesale.

Two or more stores which are under a single or common ownership or management, if directly or indirectly o
or controlled by a single person or group having a commterest, shall be termed a chain of stores and shall be
required to pay the additional license tax for each store so maintained.

Rate

1 Store $1

2-5 Stores $15 each additional store
6-10 Stores $22.50 each additional store
11-20 Stores $37.50 each additial store
More than 20 $112.50 each additional store

New businesses beginning on or after April 1 may payhatieof the full rate for a paigear license.

Payment

Store/chain store licenses are due and payable by October 1 and delinquent on Novieicdresek. are issued by
the countyissuing authority at the courthouse in the cownitgre the principal or main store is located.

Distribution
Education Trust Fund

Tobacco Master Settlement AgreeménEscrow& Complementary LegislationProvisions

Authorit y
Sections 612-1 through 612-4 and 612A-1 through 612A-7, Code of Alabama 1975
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Basis

Provides that tobacco product manufaatsireot signatory to the Master Settlement Agreement (MSA) establish
gualified escrow account, make deposits (quarterlyfyemmto the account based on its cigarette andymlir-own
distributions into the State, and file quarterly/yearly forms certifying the amount deposited into escrow and the
number of cigarette and refour-own units distributedThe gatute further preides for a monthly report from
tobacco distributors identifying manufacturers of cigarettes angaaltown tobacco who are not participating
from those who arparticipatingin the MSA and whose prodwaveresold taxpaid in Alabamalt alsoprovides

for a yearly certification by all tobacco products manufactui@es) wishing to distribute their product in the
State All tobacco product manufacturers are required to have their name and brand(s) listed on the Directory
Cigarettes Approved for Stagmmg and Sale in Alabama to legally distribute their products in the State.

Payment

Non-participating manufacturers (NPM) allowed to make yearly certifications are to make escrow deposits by
15. Nonparticipating manufacturers on the quarterly baststo make escrow deposits by January 31, April 30,
July 31, and October 31.

Amounts to be placed into the escrowduas adjusted for inflation, ases follows:
For 2007 and each year thereafte@188482 per unit sold.

Distribution
Non-compliant NPMcivil penalties collected by the Legal Divisiand distributor failure to timely filpenalties
100%- General Fund

Tobacco Tax

Authority
Sections 4@5-1 through 4625-29 and 4e25-40 through 425-47, Code of Alabama 1975

Basis
Sale, storage, use, distribution of tobacco products by wholesalers, retailers, and consumers.

Rate

42.5¢ on each package of 20 cigarettes. On other tobacco products such as cigars, smoking tobacco, chewir
tobacco, and snuff, rates vary, depending on weight or seféngprice of the package.

Payment

For cigarettes (state and state administered counties), tax is paid by affixing stamps. For other tobacco prodt
report (state and state administered counties) shall be submitted to the state with the appropriateetax rem

File and remit to the Alabama DepartmentRévenueBusiness & Licens&ax Division, Tobacco Tax Section, by
the 20th of the month for the stamps and/or products handled during the preceding month.

In addition to state tobacco taxes, cigarettesather tobacco products are subject to taxation at the local level.

The department administers théares insomecounties. Statedministered local tobacco taxes range fron#$w0
$.25 per pack of cigarettes and other tobacco products of various eaekatjcontainers and up toShger
package of rolling papers.

Municipal taxes, where applicable, are collected and administered by the municipality.

Distribution

Cigarettes

38.82% as follows

66.67% GeneralFund

12.12% Bonds maturing for purpose of acgng and constructing mental health facilities, remainder to
General and/lental Health Fund
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6.06% State Public Welfare Trust Fund
6.06% Bonds issued b$tate Parks Development Authoritgmainder to State Parks Fund
9.09% | DA Bonds, Reamaiari mog dt dMemGea | Heal th Fundo

61.18% as follows
$2 million to counties to offset administrative expenses

Balance-General Fund for Medicaid services
Other Tobacco Products 100%5eneral Fund

TVA Electric Payment

Authority
Sections 4@28-1 through 4284, Code of Alabama 1975

Basis

The Tennessee Valley Authority makes annual payments to Alabama, in lieu of taxes, under federal law 16 L
Section 831. State law then determines the dseetr ved counti esd®0 share using

T.V.A. industial/residential power sales ratios;
Book value ratios of T.V.A. property; and,
Construction in counties where T.V.A. services are provided.

Payment
In addition, dry (noralcoholic) counties not served by T.V.A. receive a guaranteed share of this payonnt.

Paid by TVA in monthly installments to the Alabama Department of Revenue, Financial Operations Section, |
first of every month.

Distribution

17%1 State General Fund

78% 1 Direct-served counties
5%/71 Dry nonserved counties

Underground andAboveground Storage Tank Trust Fund Charge

Authority
Sections 22351 through 2235-13, Code of Alabama 1975

Basis
Charge is imposed on the first withdrawal of a motor fuel from bulk and on motor fuels imported into Alabame

Rate

Based on invoiced gallenin an amount which shall be not greater than the2§@0gallon, nor less than $0.003
per gallonas determined by the Alabama Environmental Management Commission and the Trust Fund
Management Board. The current rate is $0.0125 per gallon

Payment

File returns and remit charge to the Alabama Department of RevBusigess & Licens&ax Division, Tobacco
Tax Section, by the 20th of the month for the pr

Distribution
Alabama Underground and Aboveground Trust Fund
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Unemployment Comgnsation Tax
Authority
Sections 251-52 and 254-54, Code of Alabama 1975

Basis
Annual earnings paid to each employee.

Rate
Tax is due by an employer on the first $8,000 paid to each employee during a calendar year.

Rates per employee are determined uladegxperience rating plan. Under this plan, rates range (in 17 steps) frc
0.59% to 6.19%. Special assessments may be made to support special requirements.

Payment
Reporting forms are mailed the last week of each quarter to all registered employerBépyatiment of Industrial
Relations. File by end of month following close of each quarter.

Use Tax

Authority
Sections 423-60 and 4023-86, Code of Alabama 1975

Basis

Excise tax on tangible personal property purchased ousitbama for storage, use, ather consumption in
Alabama.

Rate

4% of selling price of general merchandise and items.

2% of selling price of mobile home sgp materials and related supplies.

2% of net trade difference of new and used automotive vehicles.

1-1/2% of selling price of echinery used in mining and manufacturing.
1-1/2% of net trade difference of farm machines, machinery, or equipment.

Note: Each purchaser liable for use tax on tangible personal property is entitled to full credit for the combined
amount of legally imposeshles or use taxes paid by the purchaser with respect to the same property to anothi
state and any subdivision thereof.

Payment

File and remit to the Alabama Department of ReveBa#gs and Us€ax Division, onthe 20th day of month for
the precedingmot hés | i ability.

Taxpayers whose total state use tax liability for the precesditemdar year averaged less tB200 per month may
elect to file and pay state use tax on a calendar quarter basis (Prior approval required).

A taxpayer whose total statsetax liability for the preceding calendar year vd® or less may file and pay state
use tax on a calendar year basis (Prior approval required).

Quarterly and annual returns are due by the 20th of the month following the period covered by the return.

Distribution

Education Trust Fund, except for 42% of the 2% tax on gross proceeds from sale of automotive vehicles whic
go to the General Fund, and revenues fromtherepdaled c ount whi ch go to the F
Department of Conseation and Natural ResourceEffective October 1, 2011, Act No. 20642 provides that

only for fiscal years ending September 30, 2012 and September 30, 2013, the $1 million normally disbursed 1
Coastal Programs will instead be disbursed to the &aheral Fund.
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Utility Gross Receipts Tax

Authority
Sections 421-80 through 4€21-88, Code of Alabama 1975

Basis

Privilege tax on every utility (electric, domestic water, natural gas, telegraph, and telephone) furnishing servic
Alabama.

Rate
Tax o utilities furnishing electricity, domestic water or natural gas:
If monthly gross salesr gross receipts The tax is:

respectinga person are:
Not more than $40,000 4% of gross sales or gross receipts
Over$40,000obut not wer $60,000 $1,600 plus 3% of excess over $40,000
Over$60,000 $2,200plus 2% of excess over $60,000

Tax on utilities furnishing telegraph or telephone services:
6% on gross sales or gross receipts

Payment
File return and remit tax by the 20th afolh month to the Alabama Department of ReveSates and Us€ax
Division, for the preceding monthoés I|iability.

Taxpayers with an average monthly tax liability of $10,000 or more during the prior calendar year, pay by the
of month in which liabilityoccurs an estimated amount no less thamactual tax liabilitfor the same month
during the preceding year.

Distribution
$14,600,000 Special Mental Health Trust Fund
Remaindeii Education Trust Fund

2.2% Utility License Tax

Authority
Sections 4@1-50through 4621-51 and 4€21-53, Code of Alabama 1975

Basis
License tax for operating a public utility (hydroelectric, electric, gas, or other public utility).

Rate
2.2% on each dollar of gross receipts.

Payment

File Form FT 57 with the Alabama Departmeot RevenueSales and Us&ax Division, on or before October 14,
annually. Payment based on gross receipts foprtheeding year due in offeurth increments on October 1,
January 1, April 1, and July 1.

Distribution
85%i Special Mental Health Fund
15%71 General Fund
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Wholesale Oil License
Authority
Section 4017-174,Code of Alabama 1975

Basis

Wholesale sales of illuminating, lubricating, or fuel oils. Rate 1/2 of 1% on gross sales for the preceding fisca
Note: This is levied on the first wholegeatransaction in Alabama.

Payment

By October 14, file and remit the amount due to the Alabama Department of Revenue, Business & License T
Division, Motor Fuels Section.

Distribution
General Fund
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Distributiohaofes/Fees Collected by the Alabama Department of Revenue

Division Tax Source General EducRm@m & Counties  Cities Mental Health Conservation
Bridge Health Resources

BLT | Automotive Dismantler Licer| All

BLT| Automotive Recon/Rebuild A All

IT Business Peilitleg (24)

BLT | Coal Severance Tax (@ cer (14) (14)

ST Contractor's Gross Receipts 85% (24)
IT Corporate Income Tax (4) Bal (4)

PT | Deeds and Assignments 38.461% (| 46.154% (34 15.385% (34

ST | Dy Cleaning Trust Fund Fee| All
IT Estate Tax All

IT Financial Institutions' Excise 25% 25% 50%

BLT | Forest Products' Severance )

PT Freight Line R.R. Equipment] All

BLT| Gasoline Tax 3) 3) 3) 3)

BLT | Gasoline Aviation and Jet Fu a7)
BLT | Hazardous Waste Fee (22) (22) (22)
TPR| Hospital Assessment for Mef (31)
BLT | Horse Wagering Fee All

ST | HydrBlectric K.W.H. Tax 42% 58%

IN lllegal Diax All

IT Income Tax 4) Bal (4)

MV [ International Fuel Tax Agree| (16) (16) (16) 17)
BLT | Iron Ore Severance Tax (33)

MV [ IRP Registration Fees (13) (13) (13) (18)
BLT| Local Solid Minerals Tax (28)
g Lodgings Tax (12) 12) (12)
MV | Mandatory Liability Insuranci (31) (31)
ST | Medicaid Nursing Facility Ta (21)
ST | Medicaid Pharmaceutical Se (21)
MV | Miscellaneous Tags All

ST | Mobile Commumic&grvices T| (25) (25) (25)
BLT | Motor Carrier Fuel Tax (16) (16) (16) 17)
BLT| Motor Carrier Mileage Tax Bal (5)

BLT [ Motor Fuels (Diesel) 27) 27) (27)

MV [ Motor Vehicle Title Fees All

BLT| Oil and Gas PRrililgg (6) (6) (6)

BLT [ Oil and Gas Production Tax All

BLT | Oil Lubricating Tax (7) 7) 7) (7)
BLT | Oil Wholesale License Tax All
BLT | PafMutuel Pool Tax All
BLT | Playing Cards Tax All
ST | Rental eaking Tax All
ST | Sales Tax (19) Balance $378,00( $1,322,000
IN Salvage Vehicle Inspection f (15)
BLT | Scrap Tire Environmental Fe (26)
BLT | Solid Waste Disposal Fee (32)
BLT | Store License All
(29)
BLT | Tobacco Products (Cigarette| 66.67% (2 9.09% (29) (1 12.12% (29) 6.06% (29 6.06% (29)
BLT | Tobacco Products (Tobacco All
FO | TVA Electric Balance (8)
BLT | Underground and Abovegrol
Storage Tank Trust Fund Ch (23) (23)
BLT | Uniform Natural Minerals Ta| (28)
ST Use tax (20) Balance
ST | Utility Gross Receipts Tax Balance $14,600,00(
ST | Utility License tax (2.2%) 15% 85%

BLT Business & LicenseFaanéi@l Operatidndividiual and Corporate Tax|DiesimstibhsMdior VehiclePperty TaxS8lEs & Usa P&t aRolicy & Research
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@

2
3)

(4)

(5)
(6)

@)

(8)
(9)
(10)
(11)

(12)

(13)

(14)

(15)
(16)

References to Distributions of Taxes/Fees

A portion of the Business Privilege Tax will be distrilwite each county and the remaén will go

to the General Fund.

100% Special State Forestry Fund administered titéte Forestry Commission.

Gasoline has a total-tént per gallon tax levy comprised of a 7 cent lewggeist supplemental levy,
and a 4cent levy. 1 & 23/100% of net collections of thzcent tax levy (cent and Eent
supplemental tax leyygoes to Conservation (60%tbe 35/100% to the State Water Safety Fund and
40% of the 35/100% tthe SeafoodFund; 70/100% to the Game and Fish Fund; 60% of 18/100% to
the State WateBafety Fund and 40% of the 18/100% to the Seafood Fundyitneution to the
Game and Fish Fund (70/100%) and the additional distribtgitmeWater Safetyrund and the
Seafood Fund (18/100%) are deducted fronfuhes allocated to th&tate Road and Bridge

Fund. These credits cannot dimsh the allocations pradedto the counties. Original-@ent levy-
45% of net tax ppceeds goes to the State Raad Bridge Fund and 55% of the net tax proceeds
goes to the 67 counties of whidl®% of the counties' share is distributed to the citiegp®mental
5-cent tx - 3/5 ofthe net tax proceedmes to the State Road & Bridge Fund and 2/5 is distributed as
follows: 45% Staté&koad & Bridge Fund and 55% to counties of which Iff%thecounties' share is
distributed to the cities. Additiondlcent tax levy 100% d netcollections (45%goes to the State
Road & Bridge Fud and 55% goes to countiesvaiich 10% ofthe counties' share is distributed to
the cities).

Portion necessary to reimburse the Property Tax Relief Fund for homesesaptions. Balance to
Education Trust Fund.

Administrative cost to Public Service Commission.

Onshore Production:

25%, General Fund; 75% balance distributed as follow&/8% distributed a®llows: 25%,
counties severed; 10%, cities severed; 50% of thedk50,000emaining to General Fund; 42.5%,
counties severed; and172%, cities. Remainder of 683%: 84%, General Fund; 14%, counties
severed2%, cities;16-2/3%, General Fund; 18/3%, Counties severed.

Offshore Production: 90%, General Fund; 1@%unties severed.

1935 Act- 2 cents to the General Fund

1980 Act- 4 cents: 45%, State Road anddge Fund; 55% to counties (1086which is distributed
to the cities).

TVA served counties, 75%; Dry néfVA served counties, 5%.

Mental he#th facility construction; balance30%, Health; 70%, Mental Health.

Debt service of IDA bonds; balane86%, Health; 64%, Mental Health.

At the Revenue Commissioner's discretitve, Commissioner shall ceasenake deposits to the
General Fad so as to matain the trust fund in whicto make payment of claims. The trust fund
shal retain an amount not greathian$1,000,000. Persons dying intestate and leaving unclaimed
funds: sucHunds gato Public School Fund.

75% of 4% tax to th&eneral Fund.

25% of 4% tax to Alabama Bureau of Tourism and Travel.

50% of 1% tax to Alabama Mountain Lakes Assbora 50% of 1% tax to Alabamdountain

Lakes counties.

Base fee distribution: 2.5% commission to smg official, 5% Public Rab& Bridge Fund,

72% Public Road & Bridge Fund, 24 City or County, 7%ities & Counties. Additional fee
distribution: 64.75% Puizc Road & Bridge Fund, 35.25%ounties.

Coal or lignite severed within police jurisdiction or municipal limits ay thaestedon Jan. 1,
1977:50%, municipality where severed anddb, county where severed. Caallignite severed
other than within police jurisdiction @nunicipal limits: 100%, countwhere severed.
Administrative cost to Alabama Department of Bewe for Salvage VehiclaspectionProgram.
That portion attributable to the use of gaselshall be distributed in timannerof the gasoline tax.
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(17)
(18)
(19)

(20)

(21)
(22)

(23)
(24)
(25)

(26)
(27)

(28)
(29)

(30)

(31)
(32)

(33)
(34)

That portion attributable to the use of motor fuels (diesel) bealistributed in the manner dfi¢
motor fuels (diesel) tax.

Department of TransportatiGnAeronautics Division.

Prorated to participating states.

Sales tax on automotive vehiclé&8%, Education Trust Fdn42%, General Fund. Discoudp
revenues to state parksdaFoster Children Program.*

Use tax on automotive vehicle58%, Education Trust Fund; 42%, General Fudidcountcap
revenues to Department of Conservation and Natural Resources.*

Alabama Health Care Trust Fund.

Distributionof funds based upon the waste type and fees peiNote: General fund distributions are
alsosubject to a county guarantee.

Annual County Fund

FEES Distribution Distribution

$ 21.60/t $0.15/t $ 21.45/t Genetdrund & $500,000 to ALERTAlabama Legayg
for Environmental Researdhrust),if available

$ 83.60/t $1.70/t $ 81.90/t General Fund

$ 46.60/t $0.775/t $ 45.825/t General Fund

$11.60/t 50% 50% to General Fund

$11.60/t All to General Fund

$ 1.00/t All to AlabamaHazardous Substance Cleariynd

100% to the Alabama Underground and Aboveground Trust Fund.

15% to the Pensions and Security Trust Fund.

Appropriated amount for annual payment of principal and interest dueégtanding Alabama
Revolving Loan Fund Authority bonds. $1.5 million to Special Education Trusteamginder to the
State General Fund.

100% to the Department of Environmental Managerme&trap Tire Fund.

100% of 13 cent levyy Road and Bridge Fund

4.69% of 6 cent leviy distributed equally among the 67 counties

.93% of 6 cent levy distributed to incorporated municipalities as provided ir1%81(a)(2)c
Remainder of 6 cent levyRoad and Bridge Fund
Counties where severance occurs.

Of 100% collected: 61.18%Viedicaid, with up to $2 million to local governments to defray the cost of
obtaining and affixing stamps. Of the remaining 38.82%: 66.67% to General Fund; 9.09% to Health; 12.12%
to Mental Health; 6.06% to PariSonservation); 6@ to Welfare (Human Resources)

From the net proceeds Revenue receives, 15% is distributed to the Alabama Peace Officers' Annuity and
Benefit Fund.Administrative costs for the MLI program a&@ghand any remaining funds are distributed to
the General Fund.

100% to Medicaid.

25% to the Alabama Recycling Fund; 25% to the Solid Waste Fund; 45% to the Alabama Department of

EnvironmentaManagement; 4% Administrative Collectidiiowance for owners & operators; 1%
AdministrativeCollection Allowance for ADOR.

Education Trust Fund
All property taxing jurisdictions receive their proportional shartheftaxes, feegnd interestpon the
sale of tax delinque property. State portiorf funds: General fund receiv88.461% for costs, and
interest on the costs; Educationrd receives 46.154% and Hunfaesources receives 15.385%

*Effective Oct.1, 2002, the lesser of $500,000 or entire amount to HReswuces. Balance to Department of
Conservation and Natural Resources.
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Agency Directory for Tax Numbers

State Sales, Use, Income Tax Withholding,
Rental and Lodgings Tax Numbers,
Name and/or Address Changes

Request Form COM: 101 from the following address:
Alabama Department of Revenue
Central Registration Unit
50 N. Ripley Street
Room 4301 Gordon Persons Building
Montgomery, AL36132
334242-1170

Form COM: 101 and Electronic Combined Registration/Application
are also available an the departmen
www.revenue.alabama.gov

Unemployment Compensation Tax Number

Alabama Department of Industrial Relations
Industrial Relations Building
Status Unit, Rm. 4201
649 Monroe Street
Montgomery, AL 36131
334-242-8830

Federal Employer Identification Tax Number

Internal Revenue Service
1-800-829-3676
Call and ask for Form S&in order to apply for
federal employer identification tax number.
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Department of Revenue Tax Calendar

Due Date
January 1

10

Tax Activity
Quarterly Dry Cleaning Trust Fund Fee return anchpant due.

Utility license (2.2%) second quarterly payment due.
Quarterly Hospital Assessment for Medicaid Tax due.

Note: Act 2011615 changed the due date of the quarterly Hospital Assessments to the tenth day of each qua
effective Fiscal Years 22 and 2013.

15
20

30
31

February 10

28
March 1

15
April 1

15

Fourth installment of estimated personal income tax due.
Quarterly sales tax return and payment due.

Annual sales tax return and payment due.

Quarterly use tax return and payment due.

Annual use tax return and payment due.

Quaterly rental or leasing tax return and payment due.

Annual rental or leasing tax return and payment due.
Quarterly Solid Waste Disposal Fee return and payment due.
Quarterly forest producensdde. severance t a

Quarterly withholding return and payment due from employer.

Quarterly IFTA tax return and payment due.
Quarterly NPM payment due into escrow.
Quarterly NPM certification and bank verification due.

Annual withhdding return due.
Freight line equipment return due.

Annual insurance premiums tax return and payment due.

Public utility property tax return delinquent after this date.

Corporate income tax return and information return due (for calgmdaurtaxpayers).
Business Privilege Tax return.

Annual Dry Cleaning Trust Fund Fee return and payment due by wholesalers of dry clea
agents.

Quarterly Dry Cleaning Trust Fund Fee return and payment due.

Utility license (2.2%) third quarterlpayment due.

Quarterly Hospital Assessment for Medicaid Tax due.

Annual NPM payment due into escrow.

Estimated personal income tax and first installment due.

Financi al I nstitutionsod6 excise tax retu
Business Privilege tax ratudue for limited liability entities.

First installment of estimated corporate income tax due (for calgm@dartaxpayers).

Note: Other fiscalperiod taxpayers pay their corporate estimated tax on the 15th day of the fourth, sixth, ninth, :
twelfth months of their tax year and file their return on the 15th day of the third month following the close of thei

year.

20

30

Partnership income tax return due.

Personal income tax return and payment due.

Quarterly sales tax return and payment due.

Quarerly use tax return and payment due.

Quarterly rental or leasing tax return and payment due.

Quarterly Solid Waste Disposal Fee return and payment due.

Annual TPM certification due.

Annual NPM certification and bank verification due.

Quarterlybr est productsdé severance tax retur
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Quarterly NPM payment due into escrow.
Quarterly withholding return and payment due from employer.
Quarterly IFTA tax return and payment due.

May 10 Quarterly NPM certification and bank verificatidne.

May 15 Quarterly insurance premiums tax return and payment due.

June 15 Second installment of estimated corporate income tax due (for calgratataxpayers).
Second installment of estimated personal income tax due.

July 1 Quarterly Dry Cleamg Trust Fund Fee return and payment due.

Utility License (2.2%) fourth quarterly payment due.
Quarterly Hospital Assessment for Medicaid Tax due.
20 Quarterly sales tax return and payment due.
Quarterly use tax return and payment due.
Quarterly rerdl or leasing tax return and payment due.
Quarterly Solid Waste Disposal Fee return and payment due.
30 Quarterlybr est productsd severance tax retur
31 Quarterly NPM payment due into escrow.
Quarterly withholding return and paymehie from employer.
Quarterly IFTA tax return and payment due.
August 10 Quarterly NPM certification and bank verification due.

15 Quarterly insurance premiums tax return and payment due.

September 15 Third installment of estimated corporate incomedae (for calendayear taxpayers).
Third installment of estimated personal income tax due.

25 Hydroelectric gross receiptsodo return an
October 1 Property tax on real and personal property due.
Automotive dismantlers and partsrecycle 6 | i cense due.
Business privilege license fee due.
Quarterly Dry Cleaning Trust Fund Fee return and payment due.
Manufactured home registration and fee due.
Motor fuel identification markers issued.

Motor vehicle dealers, reconditioners,ueb | der s andcemseh ol esal er
due.
Note: Effective Oct. 1, 2003, dealer license plates and manufacturer license plates will be issued through cou
license plate issuing officials.
Store and chain store license tax due.

Utility license (2.2%) rairn and first quarterly payment due.

Quarterly Hospital Assessment for Medicaid Tax due.
14 Annual wholesale oil license return and payment due.

20 Quarterly sales tax return and payment due.

Quarterly Solid Waste Disposal Fee return and payment due.
Quarterly use tax return and payment due.

Quarterly rental or leasing tax return and payment due.
30 Quarterlybr est productsd severance tax retur
31 Quarterly NPM payment due into escrow.

Quarterly withholding return andagment due from employer.

Quarterly IFTA tax return and payment due.

Annual business privilege licenses delinquent after this date.

Store and chain store licenses delinquent after this date.
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November

December

10
15

30
15
31

Quarterly NPM certification and bank ver#ition due.
Quarterly insurance premiums tax return and payment due.

Last day to register and pay fee for manufactin@ues without penalty.
Fourth installment of estimated corporate income tax due (for calgrdataxpayers).
Property tax on real and persopabperty delinquent after thidate.

Expiration of the previous calendar
Property Tax Assessments Delinquent after this date.

Last day to claim Exemptions/Abatements on Adovain tax assessments.
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Required Monthly Returns

Day
10

15

20

30
Last
day of
month

Tax Activity
Tobacco use tax return and payment due.

Monthly Jenkins Act Report
Gasoline information return due from carriers, transporters, and warehouses.

Lubricating oils information returdue from carriers, transporters, and warehouses.
Motor carrier mileage tax return and payment due.

Oil and gas production tax and privilege tax return and payment due the second month followin
month of production.

Withholding return and paymente from those employers required to remit an@nthly basis.
Aviation fuel tax return and payment due.

Coal severance tax return and payment due.

Coal transportersd6 and purchasersoé returns
Contractors gross receipts tax return and paymhaet

Gasoline tax return and payment due.

Iron ore severance tax return and payment due.

Local solid minerals tax returns and payments due.

Lodgings tax return and payment due.

Lubricating oils tax return and payment due.

Medicaidrelated taxeturn and payment due for nursing facilities.

Medicaid tax return and payment due from pharmaceutical service providers.
Mobile Communication services tax return and payment due.

Motor fuel tax return and payment due.

Paritmutuel pool tax returnral payment due.

Rental or leasing tax return and payment due.

Sales tax (state and local) return and payment due.

Schedule D (NPM Cigarette Activity) report due.

Tobacco tax (state and county) return, reports and payment due.
Underground and abeground storage tank trust fund charge due.

Uniform Severance Tax return and payment due.
Scrap Tire Environmental Fee return and payment due.
Use tax return and payment due.

Utility gross receipts tax return and payment due.
Hazardous waste feeturn and payment due.

State horse wagering fee ret@amdpayment due.

64



Part Three i Revenue Legislation

General Revenue Related Acts
2011 Regular Session

Act 2011-155 (HB 61)

Allows Qualifying Employees to Deduct from Alabama Goss Income 100 Percent of Amounts Paid as

Health Insurance Premiums

This act amends Section-4@-15.3 of theCode of Alabama 197%llows qualifying employees to deduct from
Alabama gross income 100 percent of the amounts the employees pay as heahlbenz@miums as part of

an employer provided health insurance plan provided by a qualifying employer; allows qualifying employers t«
deduct in the computation of Alabama taxable income 100 percent of the amounts the employer pays as hea
insurance preraims on behalf of qualifying employees in connection with an employer provided health
insurance plan.

Effective DateApril 21, 2011

Act 2011-164 (HB 33)

Continues the Alabama Athletic Commission until October 1, 2013

This act, relating to the Alabama Seh&aw, continues the existence and functioning of the Alabama Athletic
Commission until October 1, 2013; amends Sectior8-2021, 419-1023, 419-1024, 419-1029, and 4-B-

1030 of theCode of Alabama 197%rovides further for the regulation of amatand professional mixed

martial arts matches, contests, or exhibitions; requires that board members be citizens of Alabama; requires
applicants for licensure be United States citizens or legally present in the United States; the commission has
solejurisdiction to license the promotion or holding of each professional match, contest, or exhibition of boxin
or mixed martial arts promoted or held within Alabama; the commission has the authority to license participar
in any professional match, conttesr exhibition of boxing or mixed matrtial arts held in Alabama; repeals
Sections 419-90.1 and 419-96 of theCode of Alabama 197%elating to the inactive State Athletic

Commission; eliminates the Alabama Department of Revenue's involvement in pysednetarial and

clerical help to the commission, and eliminates Revenue's authority to collect license and permit fees.
Effective DateApril 28, 2011

Act 2011205 (SB 253)

Establishes License Plate Category for Minilrucks

This act adds Section 3259 to theCode of Alabama 197%&mends Sections 3231 and 4012-240 of the
Code; establishes a license plate category for-tmugks; exempts mirirucks from certificate of title
requirements; establishes a definition and safety standards fetrotks

Effective DateJanuary 1, 2012

Act 2011-258 (HB 50)

Coal Waste Ash Exemption Eliminated from Solid Waste

This act amends Section-2Z-2 and Section 227-3 of theCode of Alabama 197%oncerns solid waste
disposal; removes the existing exemptionsflipash, bottom ash, boiler slag, and flue gas emission control
wastes; authorizes regulation of these substances as solid waste.

Effective DateMay 25, 2011

Act 2011312 (SB 129)
Voluntary Contribution by Ad Valorem Taxpayers on Check-Off of Annual Tax Statements for Alabama
Firefighters Annuity and Benefit Fund
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This act amends Section-28-186 of theCode of Alabama 197%rovides for a voluntary contribution by ad
valorem taxpayers to the Alabama Firefighters Annuity and Benefit Fund made byotheskhe annual
income tax returns.

Effective DateSeptember 1, 2011

Act 2011-535 (HB 56)
BeasonHammon Alabama Taxpayer and Citizen Protection Act
This act shall be known and may be cited as the "Bedlsommon Alabama Taxpayer and Citizen Protection
Act". This bill concerns illegal immigration; defines terms; requires the Attorney General to attempt to
negotiate a Memorandum of Agreement under certain conditions; requires a person to present proof of
citizenship and residency before voting; precludesstate or local government or official from refusing to
assist the federal government in the enforcement of federal immigration laws; prohibits an illegal alien from
receiving any state or local public benefits; prohibits an illegal alien from beinlelan the basis of
residence for education benefits; requires businesses or employers seeking economic incentives to verify the
employment eligibility of their employees and provides penalties; prohibits illegal aliens from seeking
employment in this sta and provides penalties; requires the verification of the legal status of persons by law
enforcement officers; criminalizes certain behavior relating to concealing , harboring, shielding illegal aliens
and provides penalties; creates the crime of dealifegse identification documents and the crime of vital
records identity fraud and provides penalties; prohibits businesses, employers, or public employers from
knowingly employing an illegal alien and provides penalties; prohibits certain deductibledsusxpenses;
makes it a discriminatory practice for a business or employer to fail to hire a legally present job applicant or
discharge an employee while retaining an employee who is an illegal alien; requires the verification of illegal
status of everglien charged with a crime for which bail is required; amends Secti6rO3& theCode of
Alabama 1975relating to driver's licenses; requires law enforcement to detain any alien whose lawful
immigration status cannot be verified; requires Alabama egat of Homeland Security to establish and
maintain and EVerify employer agent service; prohibits the enforcement of certain contracts; requires public
schools to determine citizenship and immigration status of enrolling students; prohibits anlidedgaban
entering into a business transaction and provides penalties.
Effective DateSections 22 and 23 of this act are effective June 9, 2011; Section 9 becomes

effective on January 1, 2012; Section 15 becomes effective on April 1, 2012; and

the remainder of the act becomes effective September 1, 2011

Act 2011-540 (HB 105)

Licensing and Registration of Tow Trucks

This act amends Section-4@-248 of theCode of Alabama 197provides for the licensing and registration of
motor vehicle wreckers, comanly known as tow trucks, based on the gross vehicle weight of the wrecker only
without regard to the gross vehicle weight of any motor vehicle to be towed by the wrecker.

Effective DateJune 9, 2011

Act 2011-544 (HB 179)

Homeowners and Storm Victims Preection Act of 2011

This act shall be known as and may be cited as the "Homeowners and Storm Victims Protection Act of 2011"
amends Section 481, Code of Alabama 197%®xpands and clarifies the definition of residential property to
include singlefamily dwellings and lots under construction until sold or otherwise put to a use other than as a
singlefamily dwelling for a period of up to 24 months (two years); the owner may request an extension not to
exceed an additional 24 months (two years) ugdmision of proof that the work necessary to rebuild or
restore the destruction or damage could not be contracted or, if contracted, could not be completed within 24
months (two years) from the date of the destruction or damage.

Effective DateSeptember 1, 20

Act 2011-551 (HB 230)
Full Employment Act of 2011
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This act may be cited as the "Full Employment Act of 2011". This bill provides an incentive for job creation in
Alabama; establishes an Alabama income and financial institution excise tax credialfdnsimesses

(businesses that employ 50 or fewer employees) that create new jobs paying more than ten dollars ($10) per
hour; the credit shall equal one thousand dollars ($1,000) and shall be available in the tax year during which
employee has compkd 12 months (one year) of consecutive employment; the employer must have a net
increase in the total number of full time employees in Alabama on the last date of each tax year during which
employees are hired for which the employer claims a credit,tbgerumber employed in Alabama as of the

last day of the tax year immediately preceding the first employment year; the increase must equal or exceed
number of newly hired employees for which a credit is sought by one employee for each newly hirgdeemplo
for whom a credit is being sought for the current year, plus one employee for all employees for whom credits
were claimed in prior years; the credit shall be allowed against the tax imposed by Chapter 16 or Chapter 18,
Title 40; a financial institutioshall be allowed to claim the credit against the liability determined in Chapter 16
of Title 40; the income tax credit may be claimed only for employees who are hired following the date this act
is signed by the Governor or is otherwise formally enacted.

Effective Datd~or tax years beginning on or after January 1, 2011

Act 2011-552 (HB 243)

Income Tax Refund CheckOff for Alabama Firefighters Annuity and Benefit Fund

This act amends Section-48-140 of theCode of Alabama 197%llows an income tax refial checkoff for a
contribution to the Alabama Firefighters Annuity and Benefit Fund; contributions to the fund shall be deposite
with the State Treasurer for distribution.

Effective DateFor tax years beginning after December 31, 2012

Act 2011554 (HB 256)

Limits the Number of Dealer License Plates Purchased by a Licensed New Motor Vehicle Dealer, a Used
Motor Vehicle Dealer, and a Motorcycle Dealer

This act amends Section-4@-264 of theCode of Alabama 197%imits the number of dealer license plates
purchased by a licensed new motor vehicle dealer, a used motor vehicle dealer, and a motorcycle dealer;
removes provision allowing licensed motor vehicle wholesalers, rebuilders, and reconditioners to purchase
dealer license plates; limits the use of deditense plates to certain individuals and to vehicles in the dealer's
inventory; permits licensed new and used motor vehicle dealers, wholesalers, rebuilders, and reconditioners
purchase dealer transit license plates; disallows refunds of deahseligkates fees; increases second and
subsequent civil penalties for misuse of dealer and dealer transit license plates; provides for a criminal penal
for willful misstatements in the purchase of dealer license plates; authorizes the Department of Redeny

a dealer regulatory license to a dealer who has unpaid civil penalties; requires dealers to purchase license pl.
for vehicles withdrawn from inventory.

Effective DateOctober 1, 2011

Act 2011563 (HB 355)

Establishes the Alabama Streamline®ales and Use Tax Commission

This act establishes the Alabama Streamlined Sales and Use Tax Commission to identify and develop the
programs necessary to come into compliance with the Streamlined Sales and Use Tax Agreement in the eve
that Alabama becomesparticipating member of the agreement; requires the commission to research Alabamz
existing tax laws to identify what changes in existing law will be necessary in order to bring Alabama in
compliance with the agreement in the event that federal digisladopting the agreement becomes law.
Effective DateJune 9, 2011

Act 2011-565 (HB 399)

Alabama Terminal Excise Tax Act

This act shall be known and may be cited as the "Alabama Terminal Excise Tax Act." This bill revises the
motor fuel tax collectio and enforcement system; imposes the tax upon the removal or withdrawal of motor
fuel from the terminal using the terminal rack and not by bulk transfer, when the supplier would collect the tax
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from the entity ordering the removal or withdrawal; imposestax when motor fuel is imported into the state,
other than by bulk transfer; imposes the tax on blended motor fuel at the point motor fuel is blended; provides
for the levy of the tax on certain products and provides for exemptions; provides fonkicandifees, for

returns, disposition of the proceeds of the tax, and penalties for violations.

Effective DateOctober 1, 2012

Act 2011-614 (HB 383)

Extends Supplemental Assessment; Increases Supplemental Provider Privilege Assessment on Nursing
Facilities

This act amends Sections-26B-21 through 4€26B-26, of theCode of Alabama 197®xtends the nursing
facility supplemental assessment referred to in Sectie26821(b) through August 31, 2013; increases the
supplemental provider privilege assessnimginning September 1, 201hgetprivilege assessment will remain
$1,899.96 for each bed in the facility; the supplemental privilege assessment annual rate is increased from
$1,063.08 to $1,603.08; the new annual rate is $3,503.04, or $291.92 per hmerabt &lso changes the due
date from the tenth of the month to the twentiet
fassessments. o0

Effective DateSeptember 1, 2011

Act 2011-615 (HB 392)
Extends the Private Hospital Assessment and &dlicaid Funding Program for Fiscal Years 2012 and 2013
This act amends Article 5, Chapter 26B, Title @8de of Alabama 197%®xtends the private hospital
assessment and Medicaid funding program for fiscal years 2012 and 2013; changes the basecgégesw fis
2009 for purposes of calculating the assessment; changes the assessment rate for fiscal years 2012 and 201
changes the due date for quarterly payment of the assessment; changes the methodology for base payments
outpatient hospital servicesrfstate fiscal years 2012 and 2013.
Effective DateJune 9, 2011

The program shall be of no effect if federal financial participation under Title

XIX of the Social Security Act is not available to Medicaid at the approved

federal Medicaid assistancerpentage, established under Section 1905 of the

Social Security Act for State fiscal years 2010, 2011, 2012, and 2013.

The program will automatically terminate September 30, 2013, unless a later bill

is passed extending the program to future fiscalsyea

Act 2011-616 (HB 434)

Double-Weighted Sales Factor and Market Sourcing

This act amends Section-2G-1, Code of Alabama 197%loubleweights the sales factor in the currently
equalweighted three factor formula used to apportion business incomeliarméa amends Alabama's
apportionment methodology by converting Alabama from a "cost of performance” state to a "market source"
state for certain receipts from intangibles or services; provides that sales of services and other intangible
property would beaurced to Alabama if the taxpayer's market for the sales is in Alabama.

Effective DateFor all tax years beginning on or after December 31, 2010

Act 2011-620 (SB 65)

Income Tax Refund CheckOff for Alabama State Historic Preservation Fund and the Archives Services
Fund

This act amends Section-4@-140,Code of Alabama 197%rovides an income tax refund cheadfk for a
contribution to the Alabama State Historic Preservation Fund and the Archives Services Fund; funds will be
deposited with the State Tremsr for distribution.

Effective DateFor tax years beginning after December 31, 2012

Act 2011628 (SB 185)
Electronic Uniform Non-Traffic Citation and Complaint (€UNTCC)
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This act concerns the issuance of a complaint and summons or notice to appesdrfor persons arrested for
misdemeanor notraffic violations; provides for the use of an electronic uniform-taffic citation and
complaint (eUNTCC) as an alternative method for issuing tickets; provides for a notice to appear in court
similar to thee-tickets used for traffic offenses.

Effective DateJuly 1, 2011

Act 2011631 (SB 219)

Interest-Bearing Warrants for Educational Purposes

This act concerns financing for public education; authorizes county and city boards of education to issue
interestbearing warrants for educational purposes, with the approval of the State Superintendent of Educatiot
and payable from such revenues or tax proceeds as are lawfully available; the warrants would be sold at pub
or private sale; the warrants and intetesteon are exempt from all state, county, municipal, and other taxation
under the laws of the State.

Effective DateAugust 1, 2011

Act 2011633 (SB 224)
Transfer of Motor Vehicles without Title to Automotive Dismantler and Parts Recycler or Secondary
Metals Recycler
This act amend Sections-8287, 4012-412, and 4€12-116,Code of Alabama 197%®rovides for transfer of
certain motor vehicles without a title to an automotive dismantler and parts recycler or secondary metals
recycler; requires a stateniédrom the owner containing certain information with regard to a vehicle sold
without a title; requires an automotive dismantler and parts recycler or secondary metals recycler to maintain
certain records and electronically transmit such records to tharfoegnt; requires an annual license fee of
$200 per piece of car crushing equipment for persons other than the licensed dismantlers, recyclers or junk
dealers; provides criminal penalties for violations; requires the Department of Revenue to maineitramcel
lien verification system; adds Section-854.2 to theCode of Alabama 197%elating to release of certain
liens.
Effective DateSection 1 of this act becomes effective January 1, 2012; the remaining sections of

this act become effective Otter 1, 2011

Act 2011641 (SB 295)

Establishes the Individual Development Account Program

This act establishes the Individual Development Account Program in the Department of Human Resources;
authorizes certain persons with low income to enter into agréerdeveloped with a fiduciary organization for
the establishment of an individual development account; requires the agreement to provide for the amount of
savings deposits, match fund rates, asset goals and financial literacy education classes tetszlcompl
additional training specific to the asset, and financial counseling the individual will attend, as well as other
services designed to increase the financial independence of the person; provides that the funds in the accout
shall be matched under t&n circumstances; provides that money may be withdrawn from the account for
certain qualified purposes; allows money to be withdrawn from the account if money is withdrawn for
emergencies; removes a person from the program if money is withdrawn fopwtpeses; requires the

account holder to fulfill certain requirements before the withdrawal of money from the account; provides that
money deposited in the account shall not be considered gross income for income tax purposes; provides tha
money withdrawrfrom the account for qualified purposes shall not be considered gross income for income tax
purposes; provides for the selection of fiduciary organizations to administer the program; provides for the duti
of financial institutions holding individual delopment accounts; provides that an account owner's savings and
matching funds shall not affect his or her eligibility for any measted public benefits.

Effective DateSeptember 1, 2011

Act 2011-642 (SB 337)
Changes Distributions of the Sales Tax Di®unt and the Use Tax Discount
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This act amends Section-23-35 and 4€R3-77 of theCode of Alabama 197%hanges the distributions of the
sales tax discount and the use tax discount; this act provides that for fiscal years ending September 30, 2012
September 30, 2013, only, the five million dollars of the sales tax discount normally disbursed to the
Department of Conservation and Natural Resources will be disbursed to the State General Fund; this act
provides that for fiscal years ending Septembef8@2 and September 30, 2013, only, the one million dollars

of the use tax discount normally disbursed to the Coastal Programs will be disbursed to the State General Fu
Effective DateOctober 1, 2011

Act 2011644 (SB 395)
Income Tax Deduction for Retofitting Homes against Catastrophic Windstorm Events
This act concerns homeowners insurance and homeowners who retrofit or upgrade their new or existing hom
to help resist damages associated with a hurricane, tornado, other catastrophic windstoonresiagt,
floodwaters; provides an income tax deduction not to exceed the lesser of 50 percent of the costs of such
retrofitting and upgrades or $3,000; provides that all rate filings and related actuarial information for
homeowners insurance coverage kbaltreated as public information, available for review in the office of the
Commissioner of Insurance in Montgomery, Alabama, and via the Internet on the website of the Department
Insurance.
Effective DateSections 1 and 2 of this act become effeciune 9, 2011; Section 3 of this

act becomes effective on September 1, 2011

Act 2011-645 (SB 404)

Allows Issuance of Title on Stolen Vehicle to Insurance Company

This act amends Section-8284, Code of Alabama 197%llows the issuance of an electmnertificate of title

on a stolen vehicle to an insurance company, where settlement has occurred between the insured and the
insured's insurance comparmycertificate of title in paper form can be issued once the vehicle is recovered.
Effective DateJamuary 1, 2012

Act 2011-648 (SB 477)

Tariff Credit Act of 2011

This act shall be known as the "Tariff Credit Act of 2011"; provides limited economic development incentives
to offset business transitional costs to encourage direct investment by qualijestisppda minimum capital
investment; the minimum capital investment of a qualifying project is $100 million; the qualifying project
would have to create at least 100 new job, with a base wage of not less than the state's individual median
income; approgd investing companies would be eligible to receive a transferrable income tax credit up to the
amount of their Federal tariff costs during the term of the qualifying project, but not to exceed the lesser of $2
million or 25% of the total amount of an sting company's capital investment in the qualifying project; any
project seeking the credit must go through a recommendation process involving ADO, ADOR, and the
Governor's Office.

Effective DateFor tax years and periods beginning after December 30, 20

Act 2011-688 (SB 137)

Online Insurance Verification System for Motor Vehicles

This act amends Sections-32.9, 327-20, 327-22, 327-24, 327A-2 through 327A-8, Code of Alabama

1975 adds Sections 32B-1 through 327B-6; repeals Sections 32A-9 through 327A-22; adds Sections 32

7A-9 through 327 A-25; permits the Department of Public Safety to verify financial responsibility via an online
insurance verification system in real time rather than using the manual process now in place; permits the
Depatment of Revenue, all road side law enforcement, and licensing officials to verify liability insurance
coverage on motor vehicles via an online insurance verification system in real time; permits licensing officials
to verify insurance coverage prior teetilssuance of motor vehicle registrations; conforms to the Insurance
Industry Committee on Motor Vehicle Administration (IICMVA) best practices for insurance verification;
establishes an advisory council comprised of insurance industry and governmesanigpirees to establish
policies and procedures for the online insurance verification system; increases reinstatement fees.
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Effective DateSections 2, 5, and 7 becomes effective June 14, 2011; Sections 1, 3, 4, and 6
become effective on January 1, 20&8¢ept that a portion of Section 3,
containing the reenacted SectiorB&-12, becomes effective June 14, 2011

Act 2011689 (SB 158)
Neighborhood Infrastructure Incentive Plan Act of 2011
This act creates the Neighborhood Infrastructure IncentiveAdaof 2011; allows homeowners and business
owners to form neighborhood infrastructure authorities in existing neighborhoods to manage and finance loce
projects; provides for the organization of the authorities; each homeowner and business assessetbpursua
this act, beginning in the 2012 tax year, shall be eligible for an income tax credit of 10 percent of the amount
assessment paid, not to exceed one thousand dollars ($1,000) credit in any tax year, for a period not exceed
10 successive tax year
Effective DateJune 14, 2011

This act automatically expires December 31, 2015, unless specifically extended

by an act of the Legislature; all authorities in existence as of December 31, 2015,

shall continue in existence until all existing projewftshe authority are

completed and the authority seeks dissolution

Act 2011-695 (SB 255)

Rebates for Qualified Production Companies

This act amends Sections-4A-43 and 417A-45, Code of Alabama 197%nakes several technical corrections
to the film incentives portion of the Entertainment Industry Act of 2009; clarifies the qualified expenditures
applicable to a television series or commercial; the income tax credits are available in the year in which the
production activity concludes; the sales, useladdings tax exemption only applies to the state portion of
these taxes; provides maximum expended amounts beyond which rebates and exemptions are not allowed.
Effective DateJune 14, 2011

Act 2011707 (SB 450)

Repeals "John L. Buskey Trust Fund MatchingAct of 1993"

This act repeals Title 41, Chapter 15A, Article 2, of @uele of Alabama 197®ntitled the "John L. Buskey
Trust Fund Matching Act of 1993", which required the State of Alabama to provideta-one match to the
Penny Trust Fund for thoseonies that are deposited into the Penn Trust Fund during each fiscal year.
Effective DateSeptember 30, 2011

Act 2011709 (SB 493)

Tornado Recovery Tax Incentive Protection Act of 2011

This act establishes the Tornado Recovery Tax Incentive Protéatiai 2011; protects the granting and
extension of economic benefits that became impacted and disrupted by the tornado outbreaks on April 15 an
April 27, 2011, due to property damage and unexpected deadline delays during the qualification processes.
Effective Date June 14, 2011

Act 2011-710 (SB 506)

Classification of Property as Residential or Homestead Not Affected When Property is Damaged by
Natural Disaster

This act amends Section-8d1 and Section 49-19, Code of Alabama 197%rovides that the aksification of
property as residential property or a homestead would not be affected under certain conditions when the
property is damaged by a natural disaster.

Effective DateSeptember 1, 2011

71



Local Revenue Related Acts
2011 Regular Session

Act 2011-237 (HB 30)

Additional Index Fee on Property Instruments in Marengo County

This act affects Marengo County and authorizes a special index fee of five dollars ($5) to be collected by the
Judge of Probate on each real or personal property instrumertigoirgtrument recorded or filed for record

in the probate court of the county; the index fee is in addition to all other fees, taxes, and other charges requil
by law to be paid upon recording or filing for record of any instrument; the Judge of Reabdeposit all

funds collected into a special fund to be maintained by the Judge of Probate for improved recording, archivin
Internet technology, preservation, retrieving of records and other equipment, maintenance, training, and servi
necessary fothe improvement of the recording, court, and license divisions of the office of the judge of
probate.

Effective DateJune 1, 2011

Act 2011-246 (HB 397)

Proposed Ad Valorem Tax Increase in Dothan

This act approves a proposed increase in ad valoremamaxatbe levied by the City Council of Dothan, in an
amount not exceeding 15 mills that is in addition to the current 5 mills for a combined total amount not
exceeding 20 mills, subject to approval by a majority vote of the qualified electors residiotpan o vote in
a special municipal election to be held no later than October 1, 2013; and thitemsmhs of any net
additional ad valorem tax revenues shall be distributed to the Dothan City Board of Education to be used
exclusively for public schdgurposes, the remainder of any additional ad valorem tax revenues shall be
distributed to Houstohove Memorial Library Board to be used exclusively for the improvement, operation,
and maintenance of public libraries within Dothan.

Effective DateContirgent upon voter approval

Act 2011-256 (HB 148)

Additional Ad Valorem Tax in Hale County

This act allows the Hale County Commission to levy an additional ad valorem tax in the amount of three mills
to pay for a new jail; allows the distribution of any egs amount collected to the County General Fund to be
used for law enforcement purposes.

Effective DateContingent upon voter approval

Act 2011-263 (HB 530)

Additional Ad Valorem Tax in Pike Road

This act authorizes the municipal governing body of PikadRn Montgomery County to levy and collect
additional ad valorem taxes in the amount of 25 mills on taxable property located in Pike Road; the proceeds
from the additional taxes will be allocated for public schools in the town; all ad valorem taxks Road

shall be levied, collected, administered and enforced at the same time, in the same manner, and under the s:
requirements and laws as state ad valorem taxes.

Effective DateContingent upon voter approval

Act 2011-265 (SB 208)

Lodging Tax in Perry County

This act authorizes Perry County to levy and collect a five percent lodging tax in the county; any rentals or
services taxed under Division 1 of Article 1 of Chapter 23 of TitleC&le of Alabama 197%re exempted

from the lodging tax; the tadoes not apply to rooms, lodgings, or accommodations supplied for a period of 30
continuous days or more in any place: after collection costs, ninety percent of the tax collections will be
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distributed to a fund established by the Perry County Commissiaeduction of the county debt; ten percent
of the tax collections will be distributed to the Perry County General Fund.
Effective DateAugust 1, 2011

Act 2011-267 (SB 456)

Allocation and Expenditure for Money Received from the TVA Distributed to MorganCounty

This act provides for the allocation and expenditure of money received from the Tennessee Valley Authority
distributed to Morgan County pursuant to Act 2a135 of the 2010 Regular Session to the Hartselle, Decatur,
and Morgan County Boards of Eduion for fiscal years 2012 and 2013. Distribution of proceeds are as
follows: 1) the first $125,000 distributed among the school systems to be used expressly for the support and
benefit of each system's robotics programs; 2) fifty percent of the rempaironeeds to be divided among the
school systems for teachers and personnel expenses; 3) thirty percent of the remaining proceeds to be divide
among the school systems for technological purposes; 4) twenty percent of the remaining proceeds to be divi
among the school systems' teachers, librarians, and educational personnel for instructional and teaching
materials and supplies; 5) any excess funds shall be divided among each school in the respective school
systems.

Effective DateMay 25, 2011

Act 2011-268 (SB 99)

Prohibits the Imposition of an Occupational Tax in Baldwin County

This act proposes an amendment to the Constitution of Alabama of 1901, to prohibit the imposition of an
occupational tax in Baldwin County.

Effective DateContingent upon votexpproval

Act 2011269 (SB 100)

Prohibits the Imposition of an Occupational Tax in Tuscaloosa County

This act proposes an amendment to the Constitution of Alabama of 1901, to prohibit the imposition of an
occupational tax in Tuscaloosa County.

Effective ate Contingent upon voter approval

Act 2011523 (SB 378)

Lee County Commission Authorized to Levy Sales and Use Taxes outside the Corporate Limits of

Auburn, Opelika, and Phenix City

This act amends Section 1 of Act 1254 of the 1969 Special SessiorgeairignAct 2005806 of the 2005 First
Special Session, and Sections 1 and 2 of A@B®of the 1989 Regular Session; authorizes the Lee County
Commission to levy sales and use taxes outside the corporate limits of Auburn, Opelika, and Phenix City,
generdly paralleling the state sales and use taxes; the commission shall not levy any tax measured by gross
receipts, except a sales or use tax which generally parallels, except for the rate of tax, that imposed by the st
under applicable law.

Effective DateJune 9, 2011

Act 2011-527 (SB 473)

Distribution of Additional TVA Payments in Marshall County

This act provides for the distribution of additional TVAlieu-of taxes payments received by Marshall County
pursuant to Act 202235, to the school systerimsthe county and as provided by a committee appointed for
that purpose. Distributions of proceeds are as follows: 1) twieugtypercent distributed to the Marshall

County Board of Education, the Arab City Board of Education, the Guntersville City BbRdiication; the
Albertville City Board of Education, and the Boaz City Board of Education, based on student enroliment; 2)
seventyfive percent to the county discretionary fund.

Effective DateJune 9, 2011

Act 2011-588 (HB 540)
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Lee County Commission Athorized to Levy Sales and Use Taxes outside the Corporate Limits of

Auburn, Opelika, and Phenix Cities

This act amends Section 1 of Act 1254 of the 1969 Special Session, amended by /AZQ&@0608e 2005 First
Special Session, and Sections 1 and 2 #f88629 of the 1989 Regular Session; authorizes the Lee County
Commission to levy sales and use taxes outside the corporate limits of Auburn, Opelika, and Phenix City,
generally paralleling the state sales and use taxes; the commission shall not lkesxyraegsured by gross
receipts, except a sales or use tax which generally parallels, except for the rate of tax, that imposed by the st
under applicable law.

Effective DateJune 9, 2011

Act 2011596 (HB 599)

Increases Lodging Tax in Clarke County

Thisact amends Section 453-243,Code of Alabama 197%ncreases the lodging tax in Clarke County in an
amount of four percent of the charge on each room, rooms, lodgings, or accommodations; exempted from the
tax are any rentals or services taxed under @ini& of Article 1 of Chapter 23 of Title 40; the tax doesn't

apply to rooms, lodgings, or accommodations supplied for a period of 30 continuous days or more in any plac
the net proceeds, after collection costs, shall be paid into the county treaseigxdusively used for the
promotion of tourism and economic development.

Effective DateSeptember 1, 2011

Act 2011-:602 (HB 613)

Distribution of TVA Payments in Marshall County

This act provides for the distribution of additional TVAlieu-of taxes pgments received by Marshall County
pursuant to Act 202235, to the school systems in the county and as provided by a committee appointed for
that purpose. Distributions of proceeds are as follows: 1) twergyercent distributed to the Marshall
CountyBoard of Education, the Arab City Board of Education, the Guntersville City Board of Education; the
Albertville City Board of Education, and the Boaz City Board of Education, based on student enroliment; 2)
seventyfive percent to the county discretiondmnd.

Effective DateJune 9, 2011

Act 2011-611 (HB 676)

Distribution of TVA Payments in Jackson County

This act provides for the distribution of TVA-lreu-of-taxes payments in Jackson County; and repeals Act 79
743, 1979 Regular Session, Act882, 088 Regular Session, and Act-990, 1999 Regular Session.

Distribution of proceeds are as follows: 1) four percent to equip and maintain the Jackson County Legislative
Delegation Office; 2) forty percent to the county's public school system; 3) thidgrmeo the incorporated
municipalities; 4) twentysix percent to the county general fund.

Effective DateJune 9, 2011

Act 2011-654 (SB 503)

Distribution of TVA Payments in Jackson County

This act provides for the distribution of TVA-lieu-of-taxes pgments in Jackson County; and repeals Aet 79
743, 1979 Regular Session, Act382, 1988 Regular Session, and Act38D, 1999 Regular Session.

Distribution of proceeds are as follows: 1) four percent to equip and maintain the Jackson County Legislative
Delegation Office; 2) forty percent to the county's public school system; 3) thirty percent to the incorporated
municipalities; 4) twentygsix percent to the county general fund.

Effective DateJune 9, 2011

Act 2011-662 (HB 664)

Annual Business License Taxn the Privilege of Engaging in Certain Businesses in Jefferson County

This act authorizes the levy in Jefferson County of an annual business license tax on the privilege of engagin
in certain businesses, vocations, occupations, callings or profespensdically excluding persons engaging in
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business in the county and required by law to pay tax pursuant to Sectib6g40021-50, 4021-52, 4621-

53, 4024-56, or 4021-60 of theCode of Alabama 197%ax will be measured by the gross receipts &ietain
deductions; establishes minimum and maximum initial business license taxes; authorizes levy of a minimum
fee for the issuance of business licenses; provides for the levy of the business license tax in respect of
businesses engaged in morentlvae business; provides for the deposit of the taxes collected into Jefferson
County's General Fund.

Effective DateJune 9, 2011

Act 2011692 (SB 231)

Creates Public Authority for Purpose of Promoting and Developing Tourism and Development

This act autbrizes one or more municipalities, counties, or any combination of municipality and county, to
create a public authority for the purpose of promoting and developing tourism and development; provides for
the duties, powers, and board membership of the atythauthorizes the authority to create a tourism

promotion and development district; provides for the boundaries of the district.

Effective DateJune 14, 2011
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